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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements
MICRON TECHNOLOGY, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in millions except per share amounts)

(Unaudited)
Quarter ended Six months ended
March 2, March 3, March 2, March 3,
2006 2005 2006 2005
Net sales $ 1,225.0 $ 1,307.9 $ 2,586.8 $ 2,568.2
Cost of goods sold 989.7 953.9 2,040.4 1,791.2
Gross margin 235.3 354.0 546.4 777.0

Selling, general and administrative 107.8 84.9 203.1 171.7



Research and development 159.5 151.4 325.0 299.8
Other operating (income) expense (219.2) (8.7) (231.3) 4.2

Operating income 187.2 126.4 249.6 301.3
Interest income 19.8 7.3 30.6 13.0
Interest expense (7.5) (12.3) (18.0) (22.5)
Other non-operating income (expense) 1.0 0.1 1.1 (1.2)

Income before taxes 200.5 121.5 263.3 290.6
Income tax provision (7.3) (3.6) (7.5) (17.8)
Net income $ 193.2 % 1179 $ 2558 % 272.8
Earnings per share:

Basic $ 029 $ 0.18 $ 039 $ 0.42

Diluted 0.27 0.17 0.37 0.40
Number of shares used in per share calculations:

Basic 661.5 647.1 655.8 646.6

Diluted 714.6 701.3 710.6 700.8

See accompanying notes to consolidated financial statements.
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MICRON TECHNOLOGY, INC.
CONSOLIDATED BALANCE SHEETS
(Dollars in millions except par value amounts)
(Unaudited)
March 2, September 1,

As of 2006 2005
Assets
Cash and equivalents $ 1,535.6 $ 524.5
Short-term investments 1,049.2 765.9
Receivables 926.7 794.4
Inventories 686.0 771.5
Prepaid expenses 56.9 37.8
Deferred income taxes 31.6 31.5

Total current assets 4,286.0 2,925.6
Intangible assets, net 251.6 260.2
Property, plant and equipment, net 4,711.9 4,683.8
Deferred income taxes 40.6 29.9
Restricted cash 14.4 50.2
Other assets 72.9 56.7

Total assets $ 9,377.4 $ 8,006.4
Liabilities and shareholders’ equity
Accounts payable and accrued expenses $ 9104 $ 752.5
Deferred income 32.5 30.3
Equipment purchase contracts 113.4 48.8
Current portion of long-term debt 148.5 147.0

Total current liabilities 1,204.8 978.6
Long-term debt 312.1 1,020.2
Deferred income taxes 35.6 35.2
Other liabilities 372.1 125.6

Total liabilities 1,924.6 2,159.6
Commitments and contingencies
Noncontrolling interest in subsidiary 498.6 —
Common stock, $0.10 par value, authorized 3.0 billion shares, issued and outstanding 675.6 million and 616.2

million shares 67.6 61.6
Additional capital 5,553.2 4,707.4
Retained earnings 1,333.7 1,078.1
Accumulated other comprehensive loss 0.3) (0.3)

Total shareholders’ equity 6,954.2 5,846.8

Total liabilities and shareholders’ equity $ 9,377.4 $ 8,006.4

See accompanying notes to consolidated financial statements.




MICRON TECHNOLOGY, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in millions)

(Unaudited)
March 2, March 3,
Six months ended 2006 2005
Cash flows from operating activities
Net income 255.8 272.8
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 594.6 630.9
Stock-based compensation 10.4 —
Loss from write-down or disposition of equipment 9.0 1.4
Loss from write-down or disposition of investments 0.2 0.7
Changes in operating assets and liabilities:
(Increase) decrease in receivables 38.9 (164.3)
(Increase) decrease in inventories 85.8 (174.5)
Increase in accounts payable and accrued expenses 127.5 26.8
Deferred income taxes (12.5) 1.6
Other 195.4 4.4
Net cash provided by operating activities 1,305.1 599.8
Cash flows from investing activities
Purchases of available-for-sale securities (1,274.3) (954.2)
Expenditures for property, plant and equipment (455.2) (670.6)
Proceeds from maturities of available-for-sale securities 1,000.0 918.2
(Increase) decrease in restricted cash 35.8 (0.5)
Proceeds from sales of property, plant and equipment 17.2 13.1
Proceeds from sales of available-for-sale securities — 10.0
Other (17.6) (16.2)
Net cash used for investing activities (694.1) (700.2)
Cash flows from financing activities
Capital contribution from noncontrolling interest to IMFT 500.2 —
Proceeds from issuance of common stock 47.0 20.5
Proceeds from equipment sale-leaseback transactions — 161.3
Payments on equipment purchase contracts (77.1) (143.4)
Repayments of debt (70.1) (63.6)
Other 0.1 (1.0)
Net cash provided by (used for) financing activities 400.1 (26.2)
Net increase (decrease) in cash and equivalents 1,011.1 (126.6)
Cash and equivalents at beginning of period 524.5 486.1
Cash and equivalents at end of period 1,535.6 359.5
Supplemental disclosures
Income taxes paid, net 4.2) (17.4)
Interest paid, net of amounts capitalized (24.1) (25.9)
Noncash investing and financing activities:
Conversion of debt to equity 632.5 —
Equipment acquisitions on contracts payable and capital leases 143.5 276.9

See accompanying notes to consolidated financial statements.
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MICRON TECHNOLOGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(All tabular dollar amounts in millions except per share amounts)

(Unaudited)

Significant Accounting Policies

Basis of presentation: Micron Technology, Inc. and its subsidiaries (hereinafter referred to collectively as the “Company”) manufacture and market
DRAM, NAND Flash memory, CMOS image sensors and other semiconductor components. The Company has two reportable segments, Memory and
Imaging. The accompanying consolidated financial statements have been prepared in accordance with accounting principles generally accepted in the United
States of America and include the accounts of the Company and its consolidated subsidiaries. In the opinion of management, the accompanying unaudited



consolidated financial statements contain all adjustments necessary to present fairly the consolidated financial position of the Company and its consolidated
results of operations and cash flows.

The Company’s fiscal year is the 52 or 53-week period ending on the Thursday closest to August 31. The Company’s second quarter of fiscal 2006
and 2005 ended on March 2, 2006 and March 3, 2005, respectively. The Company’s fiscal 2005 ended on September 1, 2005. All period references are to the
Company’s fiscal periods unless otherwise indicated. These interim financial statements should be read in conjunction with the consolidated financial
statements and accompanying notes included in the Company’s Annual Report on Form 10-K for the year ended September 1, 2005 and the Current Report
on Form 8-K dated February 7, 2006.

Recently issued accounting standards: In February 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial
Accounting Standards (“SFAS”) No. 155, “Accounting for Certain Hybrid Financial Instruments.” SFAS No. 155 permits fair value remeasurement for any
hybrid financial instrument that contains an embedded derivative that otherwise would require bifurcation. As of March 2, 2006, the Company did not have
any hybrid financial instruments subject to the fair value election under SFAS No. 155. The Company is required to adopt SFAS No. 155 effective at the
beginning of 2008.

In May 2005, the FASB issued SFAS No. 154, “Accounting Changes and Error Corrections.” SFAS No. 154 changes the requirements for the
accounting for and reporting of a change in accounting principle. The Company is required to adopt SFAS No. 154 for accounting changes and error
corrections that occur after the beginning of 2007. The Company’s results of operations and financial condition will only be impacted following the adoption
of SFAS No. 154 if it implements changes in accounting principle that are addressed by the standard or corrects accounting errors in future periods.

In March 2005, the FASB issued Interpretation No. 47, “Accounting for Conditional Asset Retirement Obligations,” which clarifies that an entity is
required to recognize a liability for the fair value of a conditional asset retirement obligation if the fair value can be reasonably estimated even though
uncertainty exists about the timing and (or) method of settlement. The Company is required to adopt Interpretation No. 47 prior to the end of 2006. The
Company does not expect the adoption of Interpretation No. 47 to have a significant impact on the Company’s future results of operations or financial
condition.

Stock-based compensation: Effective the beginning of 2006, the Company adopted SFAS No. 123(R), “Share-Based Payment,” and elected to
adopt the modified prospective application method. Accordingly, stock-based compensation cost is measured at the grant date, based on the fair value of the
award, and is recognized as expense over the requisite service period. For stock awards granted in 2006, expenses are amortized under the straight-line
attribution method. For stock awards granted prior to 2006, expenses are amortized under the multiple option method prescribed by FASB Interpretation
No. 28. Previously reported amounts have not been restated.

4
Supplemental Balance Sheet Information
March 2, September 1,

Receivables 2006 2005
Trade receivables $ 676.5 $ 719.7
TECH joint venture 23.6 24.0
Taxes other than income 9.6 24.0
Income taxes 8.3 8.6
Other 211.6 20.2
Allowance for doubtful accounts (2.9) 2.1)

$ 926.7 $ 794.4

Other receivables include $171.1 million in conjunction with the settlement of the Company’s Call Spread Options, which was subsequently received
on March 3, 2006. (See “Supplemental Balance Sheet Information — Debt” note.) The notes receivable from Intel for its contribution to IMFT are accounted
for as a reduction to minority interest and are not included in receivables as of March 2, 2006. (See “Joint Ventures — IM Flash Technologies, LLC” note.)

March 2, September 1,
Inventories 2006 2005
Finished goods $ 1925 $ 271.1
Work in process 374.9 395.1
Raw materials and supplies 136.1 129.0
Allowance for obsolescence (17.5) (23.7)
$ 686.0 $ 771.5
March 2, 2006 September 1, 2005
Gross Accumulated Gross Accumulated
Intangible Assets Amount Amortization Amount Amortization
Product and process technology $ 401.6 $ (197.2) $ 3846 $ (177.7)
TECH joint venture supply arrangement 105.0 (60.5) 105.0 (54.7)
Other 5.3 (2.6) 5.3 (2.3)
$ 5119 $ (260.3) $ 4949 $ (234.7)

During the first six months of 2006 and 2005, the Company capitalized $17.5 million and $16.0 million, respectively, for product and process
technology with weighted average useful lives of 10 years.

Subsequent to the second quarter of 2006, as a result of the Company’s consolidation of TECH, the $44.5 million net intangible asset associated with
the TECH joint venture supply arrangement became part of the Company’s investment in TECH’s net assets and will be eliminated in consolidation beginning
in the third quarter of 2006. (See “Joint Ventures — TECH Semiconductor Singapore Pte. Ltd.” note.)



Amortization expense for intangible assets was $13.1 million and $26.1 million for the second quarter and first six months of 2006, respectively, and
$12.6 million and $25.1 million for the second quarter and first six months of 2005, respectively. Annual amortization expense for intangible assets held as of
March 2, 2006, excluding future amortization of the TECH joint venture supply arrangement, is estimated to be $46.8 million for 2006, $41.4 million for
2007, $40.7 million for 2008, $29.6 million for 2009 and $21.2 million for 2010.
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March 2, September 1,
Property, Plant and Equipment 2006 2005

Land $ 1074 $ 108.5
Buildings 2,449.6 2,419.0
Equipment 8,465.5 8,045.5
Construction in progress 253.1 235.8
Software 234.7 220.3
11,510.3 11,029.1

Accumulated depreciation (6,798.4) (6,345.3)
$ 47119 $ 4,683.8

Depreciation expense was $285.7 million and $578.1 million for the second quarter and first six months of 2006, respectively, and $303.2 million
and $602.8 million for the second quarter and first six months of 2005, respectively.

March 2, September 1,
Accounts Payable and Accrued Expenses 2006 2005
Accounts payable $ 4389 $ 393.6
Salaries, wages and benefits 201.0 167.3
TECH joint venture 69.8 51.4
Taxes other than income 19.2 17.1
Other 181.5 123.1
$ 9104 $ 752.5
March 2, September 1,
Debt 2006 2005
Notes payable in periodic installments through June 2015, weighted average interest rate of 1.8% and 1.9%  $ 2857 $ 347.5
Capital lease obligations payable in monthly installments through January 2009, weighted average imputed
interest rate of 6.4% 174.9 197.4
Convertible subordinated notes payable, face amount of $632.5 million, net of fair value adjustments (as
underlying on fair-value hedge) of $10.2 million on September 1, 2005, interest rate of 2.5%, due
February 2010 — 622.3
460.6 1,167.2
Less current portion (148.5) (147.0)
$ 312.1  $ 1,020.2

As of March 2, 2006, notes payable in the above table included $253.0 million, denominated in Japanese yen, at a weighted average interest rate of
1.2%.

In the second quarter of 2006, the Company’s $632.5 million 2.5% Convertible Subordinated Notes (“Notes”) were converted into 53.7 million
shares of the Company’s common stock. In addition, the Company’s related interest rate swap terminated by its terms on February 6, 2006 and, as a result,
$34.8 million pledged as collateral for the swap became unrestricted.

On February 14, 2006, the Company terminated its outstanding call spread options covering a total of approximately 53.7 million shares of its
common stock (“Call Spread Options”). The Company originally entered into the Call Spread Options in connection with its issuance of the Notes. The
Company had a receivable of $171.1 million as of the end of the second quarter of 2006 for the settlement of the Call Spread Options, which was received on
March 3, 2006. The settlement was accounted for as a capital transaction.

Contingencies

As is typical in the semiconductor and other high technology industries, from time to time, others have asserted, and may in the future assert, that the
Company’s products or manufacturing processes infringe their intellectual property rights. In this regard, the Company is engaged in litigation with
Rambus, Inc. (“Rambus”) relating to certain of Rambus’ patents and certain of the Company’s claims and defenses. Lawsuits between Rambus and the
Company are pending in the United States, Germany, France, the United Kingdom and Italy. The Company also is engaged in litigation with Tessera, Inc.
(“Tessera”) relating to certain of Tessera’s patents and certain of the Company’s patents in the U.S. District Court for the Eastern District of Texas. Among
other things, the above lawsuits pertain to certain of the Company’s SDRAM, DDR SDRAM, and DDR2 SDRAM products, which account for a significant
portion of net sales. The Company is unable to predict the outcome of assertions of infringement made against the Company. A court determination that the
Company’s products or manufacturing processes infringe the intellectual property rights of others could result in significant liability and/or require the
Company to make material changes to its products and/or manufacturing processes. Any of the foregoing could have a material adverse effect on the
Company’s business, results of operations or financial condition.



On June 17, 2002, the Company received a grand jury subpoena from the U.S. District Court for the Northern District of California seeking
information regarding an investigation by the Antitrust Division of the Department of Justice (the “D0J”) into possible antitrust violations in the “Dynamic
Random Access Memory” or “DRAM?” industry. The Company is cooperating fully and actively with the DOJ in its investigation. The Company’s
cooperation is pursuant to the terms of the DOJ’s Corporate Leniency Policy, which provides that in exchange for the Company’s full, continuing and
complete cooperation in the pending investigation, the Company will not be subject to prosecution, fines or other penalties from the DOJ. Subsequent to the
commencement of the DOJ investigation, at least eighty-four (seven of which have been dismissed) purported class action lawsuits have been filed against the
Company and other DRAM suppliers in various federal and state courts in the United States and in Puerto Rico by direct and indirect purchasers alleging
price-fixing in violation of federal and state antitrust laws, violations of state unfair competition law, and/or unjust enrichment relating to the sale and pricing
of DRAM products. The complaints seek treble damages for the alleged damages sustained by purported class members, in addition to restitution, costs and
attorneys’ fees, as well as an injunction against the allegedly unlawful conduct. Three purported class action lawsuits also have been filed in Canada, alleging
violations of the Canadian Competition Act. The substantive allegations in these cases are similar to those asserted in the cases filed in the United States and
Puerto Rico. The Company is unable to predict the outcome of these suits. Based upon the Company’s analysis of the claims made and the nature of the
DRAM industry, the Company believes that class treatment of these cases is not appropriate and that any purported injury alleged by plaintiffs would be more
appropriately resolved on a purchaser-by-purchaser basis. In addition, the Attorneys General of Alaska, Arizona, Arkansas, California, Colorado, Delaware,
Florida, Hawaii, Idaho, Illinois, Iowa, Louisiana, Maryland, Massachusetts, Michigan, Minnesota, Mississippi, Nebraska, Nevada, New Jersey, New Mexico,
New York, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, South Carolina, Tennessee, Texas, Utah, Vermont, Virginia, Washington, West Virginia,
and Wisconsin are investigating potential state and federal civil claims against the Company and other DRAM suppliers on behalf of state and governmental
entities that were direct or indirect purchasers of DRAM and potentially on behalf of other indirect purchasers of DRAM. The Company has been served
with civil investigative demands or subpoenas issued by at least six of the state Attorneys General and is responding to those requests. The Company is
unable to predict the outcome of these lawsuits and investigations. The final resolution of these alleged violations of antitrust laws could result in significant
liability and could have a material adverse effect on the Company’s business, results of operations or financial condition.

On May 5, 2004, Rambus filed a complaint in the Superior Court of the State of California (San Francisco County) against the Company and other
DRAM suppliers. The complaint alleges various causes of action under California state law including conspiracy to restrict output and fix prices on Rambus
DRAM (“RDRAM”) and unfair competition. Tessera also has asserted certain antitrust and unfair competition claims relating to Tessera’s packaging
technology. These complaints seek treble damages, punitive damages, attorneys’ fees, costs, and a permanent injunction enjoining the defendants from the
conduct alleged in the complaints. The Company is unable to predict the outcome of these suits. A court determination against the Company could result in
significant liability and could have a material adverse effect on the Company’s business, results of operations or financial condition.

On February 24, 2006, a putative class action complaint was filed against the Company and certain of its officers in the U.S. District Court for the
District of Idaho alleging claims under Section 10(b) and 20(a) of the

Securities Exchange Act of 1934, as amended, and Rule 10b-5 promulgated thereunder. Three substantially similar complaints have been filed subsequently.
The cases purport to be brought on behalf of a class of purchasers of the Company’s stock during the period February 24, 2001 to February 13, 2003. The
complaints generally allege violations of federal securities laws based on, among other things, claimed misstatements or omissions regarding alleged illegal
price-fixing conduct or the Company’s operations and financial results. The complaints seek unspecified damages, interest, attorneys’ fees, costs, and
expenses. The Company expects that these four lawsuits will be consolidated and that a single consolidated class action complaint will be filed. The
Company is unable to predict the outcome of these cases. A court determination in these actions against the Company could result in significant liability and
could have a material adverse effect on the Company’s business, results of operations or financial condition.

In addition, on March 23, 2006 a shareholder derivative action was filed in the Fourth District Court for the State of Idaho (Ada County), allegedly
on behalf of and for the benefit of the Company, against certain of the Company’s current and former officers and directors. The Company also was named as
a nominal defendant. The complaint is based on the same allegations of fact as in the securities class actions filed in the U.S. District Court for the District of
Idaho and alleges breach of fiduciary duty, abuse of control, gross mismanagement, waste of corporate assets, unjust enrichment, and insider trading. The
complaint seeks unspecified damages, restitution, disgorgement of profits, equitable and injunctive relief, attorneys’ fees, costs, and expenses. The complaint
is derivative in nature and does not seek monetary damages from the Company. However, the Company may be required, throughout the pendency of the
action, to advance payment of legal fees and costs incurred by the defendants. The Company is unable to predict the outcome of this case. A court
determination in this action against the Company could result in significant liability and could have a material adverse effect on the Company’s business,
results of operations or financial condition.

In March 2006, four purported class action complaints were filed in the Superior Court for the State of California (Alameda County) on behalf of
shareholders of Lexar Media, Inc. (“Lexar”) against Lexar and its directors. Two of the complaints also name the Company as a defendant. The complaints
allege that the defendants breached, or aided and abetted the breach of, fiduciary duties owed to Lexar shareholders by, among other things, engaging in self-
dealing, failing to engage in efforts to obtain the highest price reasonably available, and failing to properly value Lexar in connection with a merger
transaction between Lexar and the Company. The plaintiffs seek, among other things, injunctive relief preventing, or an order of rescission reversing, the
merger, compensatory damages, interest, attorneys’ fees, and costs. The Company is unable to predict the outcome of these suits. A court determination
against the Company could result in significant liability and could have a material adverse effect on the Company’s business, results of operations or financial
condition. (See “Lexar Media, Inc.” note.)

The Company has accrued a liability and charged operations for the estimated costs of adjudication or settlement of various asserted and unasserted
claims existing as of the balance sheet date. The Company is currently a party to other legal actions arising out of the normal course of business, none of
which is expected to have a material adverse effect on the Company’s business, results of operations or financial condition.

In the normal course of business, the Company is a party to a variety of agreements pursuant to which it may be obligated to indemnify the other
party. It is not possible to predict the maximum potential amount of future payments under these types of agreements due to the conditional nature of the
Company’s obligations and the unique facts and circumstances involved in each particular agreement. Historically, payments made by the Company under
these types of agreements have not had a material effect on the Company’s business, results of operations or financial condition.

Stock Plans

As of March 2, 2006, the Company had an aggregate of 155.9 million shares of its common stock reserved for issuance under its various stock plans,
of which 127.0 million shares were subject to outstanding options and 28.9 million shares were available for future grants of stock awards. Options are



subject to terms and conditions as determined by the Company’s Board of Directors.

Stock Options: Stock options granted after June 16, 1999, are generally exercisable in increments of 25% during each year of employment
beginning one year from the date of grant. Stock options granted prior to June 16, 1999, are generally exercisable in increments of 20% during each year of
employment beginning one year from the

date of grant. Stock options issued prior to January 19, 1998, and after September 22, 2004, expire six years from the date of grant. All other options expire
ten years from date of grant.

Option activity for the first six months of 2006 is summarized as follows:

Weighted Weighed average
Number of average exercise remaining Aggregate
shares price per share contractual life intrinsic value

(in millions) (in years)
Outstanding at September 1,2005 119.1 $ 20.58
Granted 10.3 13.66
Exercised 3.7) 12.21
Cancelled or expired (1.0) 23.20
Outstanding at March 2, 2006 124.7 20.23 54 % 219.2
Exercisable at March 2, 2006 1115 % 21.08 53 $ 181.0

The weighted average grant-date fair value per share was $5.90 and $5.89 for options granted during the second quarter and first six months of 2006,
respectively, and $4.82 and $5.11 for options granted during the second quarter and first six months of 2005, respectively. The total intrinsic value was $9.2
million and $10.5 million for options exercised during the second quarter and first six months of 2006, respectively, and $0.1 million for options exercised
during the second quarter and first six months of 2005.

Changes in the Company’s nonvested options for the first six months of 2006 are summarized as follows:

Weighted
average grant
Number of date fair value
shares per share
(in millions)
Nonvested at September 1, 2005 34 $ 5.94
Granted 10.3 5.89
Vested (0.5) 4.29
Cancelled (0.0) 13.59
Nonvested at March 2, 2006 13.2 5.93

As of March 2, 2006, there was $58.5 million of total unrecognized compensation cost, related to nonvested stock options, which is expected to be
recognized over a weighted-average period of 1.8 years.

The fair value of each option award is estimated on the date of grant using the Black-Scholes model. Expected volatilities are based on implied
volatilities from traded options on the Company’s stock and historical volatility. The expected life of options granted is based on historical experience and on
the terms and conditions of the options. The risk-free rates are based on the U.S. Treasury yield in effect at the time of the grant. Assumptions used in the
Black-Scholes model are presented below:

March 2,
Six months ended 2006
Stock plans:
Average expected life in years 4.25
Expected volatility 47%
Weighted average risk-free interest rate 4.4%

The Black-Scholes option valuation model was developed for use in estimating the fair value of traded options which have no vesting restrictions
and are fully transferable and requires the input of subjective assumptions, including the expected stock price volatility and estimated option life. For
purposes of this valuation model, no dividends have been assumed.

Restricted Stock: As of March 2, 2006, there were 2.3 million shares of restricted stock and stock units outstanding, of which 0.6 million were
performance-based restricted stock awards. For service-based restricted stock awards, restrictions lapse in one-third increments during each year of
employment after the grant date. For performance-based restricted stock awards, vesting is contingent upon meeting a certain performance goal.

Restricted stock activity for the first six months of 2006 and 2005 is summarized as follows:

2006 2005
Number of Number of




shares shares

(in millions) (in millions)
Outstanding at beginning of period 0.3 0.0
Granted 2.1 0.3
Exercised (0.1) —
Cancelled or expired (0.0) —
Outstanding at end of period 2.3 0.3
Aggregate value $ 36.1 $ 3.5
Weighted average remaining contractual life 2.7 years 2.6 years

The weighted average grant-date fair value per share was $14.26 and $12.91 for restricted stock awards granted during the second quarter and first
six months of 2006, respectively, and $12.17 for restricted stock awards granted during the first six months of 2005. The total value of awards for which
restrictions lapsed during the first six months of 2006 was $1.5 million.

As of March 2, 2006, there was $24.0 million of total unrecognized compensation cost, related to nonvested restricted stock awards, which is
expected to be recognized over a weighted-average period of 1.3 years.

Stock-Based Compensation Expense: Total compensation costs for the Company’s stock plans in the second quarter and first six months of 2006
were $6.6 million and $10.4 million, respectively, and included the following:

Quarter ended Six months ended
March 2, 2006 March 2, 2006
Stock-based compensation expense by caption:
Cost of goods sold $ 21 $ 3.1
Selling, general and administrative 2.6 4.6
Research and development 1.9 2.7
$ 6.6 $ 10.4
Stock-based compensation expense by type of award:
Stock options $ 43 $ 6.5
Restricted stock 2.3 3.9
$ 6.6 $ 10.4

Stock-based compensation expense of $1.0 million was capitalized and remained in inventory at the end of the second quarter of 2006. As of
March 2, 2006, $82.5 million of total unrecognized compensation costs related to non-vested awards is expected to be recognized over a weighted average
period of 1.6 years.

Through 2005, the Company accounted for its stock plans using the intrinsic value method prescribed by APB Opinion No. 25, “Accounting for
Stock Issued to Employees,” and related Interpretations and provided the required pro forma disclosures of SFAS No. 123, “Accounting for Stock-Based
Compensation.” The following presents pro forma income and per share data as if a fair value based method had been used to account for stock-based
compensation for the second quarter and first six months of 2005:
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Quarter ended Six months ended
March 3, March 3,
2005 2005

Net income available to common shareholders 117.9 272.8
Stock-based employee compensation expense included in reported net income, net of tax 0.6 0.7
Less total stock-based employee compensation expense determined under a fair value based

method for all awards, net of tax (38.3) (82.2)
Pro forma net income available to common shareholders $ 802 $ 191.3
Earnings per share:

Basic, as reported $ 0.18 $ 0.42

Basic, pro forma 0.12 0.30

Diluted, as reported $ 017 $ 0.40

Diluted, pro forma 0.12 0.28

Stock-based compensation expense in the above presentation does not reflect any significant income taxes, which is consistent with the Company’s
treatment of income or loss from its U.S. operations. (See “Income Taxes” note.)

Other Operating (Income) Expense, Net

Other operating income for the second quarter of 2006 includes $230.0 million of net proceeds from Intel for the sale of the Company’s existing
NAND Flash memory designs and certain related technology to Intel Corporation and the Company’s acquisition of a perpetual, paid-up license to use and
modify such designs. Other operating expense for the second quarter and first six month of 2006 include $9.2 million and $9.0 million, respectively, from
losses net of gains on write-downs and disposals of semiconductor equipment. Other operating income for the first quarter of 2006 includes net gains of



$11.9 million from changes in currency exchange rates primarily as the result of a generally stronger U.S. dollar relative to the Japanese yen and euro. Other
operating expense for the first six months of 2005 includes net losses of $14.9 million from changes in currency exchange rates. Other operating income for
the first six month of 2005 includes $12.0 million in receipts from the U.S. government in connection with anti-dumping tariffs.

Income Taxes

Income taxes for 2006 and 2005 primarily reflect taxes on the Company’s non-U.S. operations and U.S. alternative minimum tax. The Company has
a valuation allowance for its net deferred tax asset associated with its U.S. operations. The provision for taxes on U.S. operations in 2006 and 2005 was
substantially offset by a reduction in the valuation allowance. Until such time as the Company utilizes a significant portion of its U.S. net operating loss
carryforwards and unused tax credits, the provision for taxes on the Company’s U.S. operations is expected to be substantially offset by a reduction in the
valuation allowance. As of March 2, 2006, the Company had aggregate U.S. tax net operating loss carryforwards of $1.7 billion and unused U.S. tax credit
carryforwards of $185.1 million. The Company also has unused state tax net operating loss carryforwards of $1.3 billion and unused state tax credits of
$146.0 million. Substantially all of the net operating loss carryforwards expire in 2022 to 2025 and substantially all of the tax credit carryforwards expire in
2013 to 2026. During the second quarter of 2006, the Company utilized approximately $1.0 billion of its U.S. and state tax net operating loss carryforwards
as a result of IMFT related transactions. (See “Joint Ventures — IM Flash Technologies, LLC” note.)
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Earnings Per Share

Basic earnings per share is computed based on the weighted average number of common shares and stock rights outstanding. Diluted earnings per
share is computed based on the weighted average number of common shares outstanding plus the dilutive effects of stock options, warrants and convertible
notes. Potential common shares that would increase earnings per share amounts or decrease loss per share amounts are antidilutive and are, therefore,
excluded from earnings per share calculations. Antidilutive potential common shares that could dilute basic earnings per share in the future were 97.0 million
and 110.7 million for the second quarter and first six months of 2006, respectively, and 102.3 million and 99.5 million for the second quarter and first six
months of 2005, respectively.

Quarter ended Six months ended
March 2, March 3, March 2, March 3,
2006 2005 2006 2005

Net income available to common shareholders — Basic $ 1932 $ 1179 $ 2558 $ 272.8
Net effect of assumed conversion of debt 2.4 3.6 6.0 7.0
Net income available to common shareholders — Diluted $ 1956 $ 1215 $ 261.8 $ 279.8
Weighted average common shares outstanding — Basic 661.5 647.1 655.8 646.6
Net effect of dilutive stock options and assumed conversion of debt 53.1 54.2 54.8 54.2
Weighted average common shares outstanding — Diluted 714.6 701.3 710.6 700.8
Earnings per share:

Basic $ 029 $ 018 $ 039 $ 0.42

Diluted 0.27 0.17 0.37 0.40

Comprehensive Income

Comprehensive income for the second quarter and first six months of 2006 was $193.4 million and $255.8 million, respectively. Comprehensive
income for the second quarter and first six months of 2005 was $118.0 million and $272.7 million, respectively.

Joint Ventures

TECH Semiconductor Singapore Pte. Ltd. (“TECH”): Since 1998, the Company has participated in TECH, a semiconductor memory
manufacturing joint venture in Singapore among the Company, the Singapore Economic Development Board (“EDB”), Canon Inc. and Hewlett-Packard
Company. On March 3, 2006, certain shareholders of TECH contributed approximately $260 million in cash as additional capital to TECH, of which the
Company’s contribution was approximately $130 million. Following the contribution, the Company had an approximate 43% ownership interest in TECH.
The shareholders’ agreement for the TECH joint venture expires in 2011.

The Company entered into an agreement with EDB, effective March 3, 2006, whereby EDB granted the Company an option to purchase from EDB,
and the Company granted EDB an option to sell to the Company, EDB’s shares of TECH common stock. The Company’s option to purchase EDB’s shares in
TECH is exercisable at any time until October 1, 2009. EDB’s option to put its shares in TECH to the Company is exercisable from March 3, 2008, until
October 1, 2010. If either party exercises its option, the Company expects that it would own approximately 73% of the outstanding shares of TECH. TECH
is considered a variable interest entity under FASB Interpretation No. 46(R), “Consolidation of Variable Interest Entities.” As a result of the option agreement
with
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EDB, the Company has concluded that it is the primary beneficiary of TECH and, therefore, began consolidating TECH’s financial results from March 3,
2006.

TECH’s semiconductor manufacturing facilities use the Company’s product and process technology. Subject to specific terms and conditions, the
Company has agreed to purchase all of the products manufactured by TECH. The Company generally purchases semiconductor memory products from
TECH at prices determined quarterly, based on a discount from average selling prices realized by the Company for the preceding quarter. The Company
performs assembly and test services on product manufactured by TECH. The Company also provides certain technology, engineering and training to support



TECH. Through the second quarter of 2006, all of these transactions with TECH were recognized as part of the net cost of products purchased from TECH.
The net cost of products purchased from TECH amounted to $146.8 million and $286.7 million for the second quarter and first six months of 2006,
respectively. The net cost of products purchased from TECH amounted to $176.0 million and $320.5 million for the second quarter and first six months of
2005, respectively. Amortization expense resulting from the TECH supply arrangement, included in the cost of products purchased from TECH, was $2.9
million and $5.8 million for the second quarter and first six months of 2006, respectively, and $2.9 million and $5.9 million for the second quarter and first six
months of 2005, respectively. Effective as of the beginning of the third quarter, the Company will consolidate the operating results of TECH and the
foregoing intercompany transactions will be eliminated.

Receivables from TECH were $23.6 million and payables to TECH were $69.8 million as of March 2, 2006. Receivables from TECH were $24.0
million and payables to TECH were $51.4 million as of September 1, 2005. TECH supplied approximately 25% of the total megabits of memory produced
by the Company in the first six months of 2006.

IM Flash Technologies, LLC (“IMFT”): IMFT, which began operations on January 6, 2006, is a joint venture between the Company and Intel
Corporation (“Intel”) and was formed to manufacture NAND flash memory products for the exclusive benefit of its partners. In connection with the
formation of IMFT, the Company contributed land and facilities in Lehi, Utah, a fully paid lease of a portion of the Company’s manufacturing facility in
Manassas, Virginia, a wafer supply agreement to be supported by the Company’s operations located in Boise, Idaho and $250.0 million in cash. The
aggregate fair value of these contributions was $1.245 billion. In connection with the contribution of land and facilities in Lehi, Utah, the Company recorded
a $1.6 million gain, which is included in other non-operating income in the accompanying consolidated statement of operations. Intel contributed $1.196
billion in cash and notes to IMFT. As a result of these contributions, the Company owns 51% and Intel owns 49% of IMFT. The parties share the output of
IMFT generally in proportion to their ownership in IMFT.

Under the terms of the lease, IMFT has the use of approximately 50% of the Company’s manufacturing facility in Manassas, Virginia for a period of
10 years. IMFT will purchase and install manufacturing equipment into the leased facility which will be operated and maintained by the Company. The cost
of operating and maintaining the equipment is charged to IMFT. Under the terms of the wafer supply agreement, the Company will manufacture wafers for
IMFT in its Boise, Idaho facility for a period of five years. Such wafers will be sold to IMFT at prices equal to the Company’s variable cost to manufacture,
subject to certain cost and volume performance metrics.

IMFT manufactures NAND Flash memory products based on NAND Flash designs developed by the Company and Intel and licensed to the
Company. Product design and other research and development costs for NAND Flash are shared equally among the Company and Intel. In the second
quarter of 2006, the Company received net proceeds of $230.0 million from Intel for the sale of the Company’s existing NAND Flash memory designs and
certain related technology and the Company’s acquisition of a perpetual, paid-up license to use and modify such designs.

The Company and Intel entered into various service contracts with IMFT under which they will provide operational and administrative support
services. The Company and Intel will generally charge IMFT for costs of providing such services.

The Company has determined that IMFT is a variable interest entity as defined in FASB Interpretation No. 46(R) and that the Company is the
primary beneficiary of the venture. Accordingly, IMFT’s financial results are included in the accompanying consolidated financial statements of the

Company. All amounts pertaining to Intel’s interests in IMFT are reported as noncontrolling interest.
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The Company is obligated to provide certain NAND flash memory products to Apple Computer Inc. (“Apple”) until December 31, 2010, pursuant to
a NAND Flash supply agreement. Under the terms of the agreement, the Company will supply Apple with a significant portion of its share of IMFT’s NAND
Flash memory output and Apple made a prepayment of $250.0 million to the Company. The prepayment is included in other liabilities in the accompanying
consolidated balance sheet and in other cash flows from operating activities on the consolidated statement of cash flows.

Lexar Media, Inc.

On March 8, 2006, the Company entered into an Agreement and Plan of Merger (the “Merger Agreement”) with Lexar Media, Inc. (“Lexar”), a
designer, developer, manufacturer and marketer of Flash memory products. The Merger Agreement contemplates that, subject to terms and conditions, at the
effective time of the merger, each issued and outstanding share of common stock of Lexar will be converted into the right to receive 0.5625 shares of Micron
common stock (the “Exchange Ratio”), and each issued, outstanding and unexercised Lexar employee stock option that has an exercise price per share of
$9.00 or less will be converted into a Micron employee stock option using the Exchange Ratio. As of December 31, 2005, Lexar had outstanding
approximately 81 million shares of common stock. Completion of the Merger is subject to customary closing conditions, including Lexar shareholder and
regulatory approvals. The Merger Agreement contains certain termination rights for both Micron and Lexar, and further provides that, upon termination of
the Merger Agreement under specified circumstances, Lexar may be required to pay Micron a termination fee of $22.0 million.

Segment Information

The Company has determined, based on the nature of its operations and products offered to customers, that its reportable segments are Memory and
Imaging. The Memory segment’s primary products are DRAM and NAND Flash memory products and the Imaging segment’s primary products are CMOS
image sensors. Segment information reported below is consistent with how it is reviewed and evaluated by the Company’s chief operating decision maker.
The Company does not identify or report depreciation and amortization, capital expenditures or assets by segment. Prior to the first quarter of 2006, the
Company had a single reportable segment. The information below represents the Company’s reportable segments.

Quarter ended Six months ended
March 2, March 3, March 2, March 3,
2006 2005 2006 2005
Net sales:
Memory $ 1,066.0 $ 1,250.8 $ 2,2740 $ 2,460.2
Imaging 159.0 57.1 312.8 108.0
Total consolidated net sales $ 1,225.0 $ 11,3079 $ 2,586.8 $ 2,568.2

Operating income:



Memory $ 160.6 $ 1309 $ 181.7 $ 314.9
Imaging 26.6 (4.5) 67.9 (13.6)
Total consolidated operating income $ 187.2 $ 126.4  $ 2496 $ 301.3
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion contains trend information and other forward-looking statements that involve a number of risks and uncertainties.
Forward-looking statements include, but are not limited to, statements such as those made in “Overview” regarding growth for CMOS image sensor and
NAND Flash markets and allocations of wafer starts to these products; in “IM Flash Technologies, LLC” regarding NAND Flash production in the third
quarter of 2006; in “Net Sales” regarding increases in production of DDR2 and increases in and revenue from sales of NAND Flash and Imaging products;
in “Selling, General and Administrative” regarding future increases in SG&A expenses; in “Research and Development” regarding expected quarterly R&D
costs for 2006; in “Stock-Based Compensation” regarding increases in future stock-based compensation costs; in “Income Taxes” regarding future
provisions for income taxes and a reduction in the valuation allowance; and in “Liquidity and Capital Resources” regarding capital spending in 2006 and
future capital contributions to IMFT and TECH. The Company’s actual results could differ materially from the Company’s historical results and those
discussed in the forward-looking statements. Factors that could cause actual results to differ materially include, but are not limited to, those identified in
“Certain Factors.” This discussion should be read in conjunction with the Consolidated Financial Statements and accompanying notes and with the
Company’s Annual Report on Form 10-K for the year ended September 1, 2005 and the Company’s Current Report on Form 8-K dated February 7, 2006. All
period references are to the Company's fiscal periods unless otherwise indicated. All tabular dollar amounts are in millions. All production data reflects
production of the Company and its TECH joint venture.

Overview

The Company is a global manufacturer of semiconductor devices, principally DRAM and NAND Flash memory products, and CMOS image
sensors. Its products are used in a broad range of electronic applications including personal computers, workstations, network servers, mobile phones and
other consumer applications including flash memory cards, USB storage devices, digital still cameras, automotive applications and MP3 players. The
Company’s customers are principally original equipment manufacturers located around the world. The Company’s success is largely dependent on the market
acceptance of a diversified semiconductor product portfolio, efficient utilization of the Company’s manufacturing infrastructure, successful ongoing
development of advanced process technologies and generation of sufficient return on research and development investments.

The Company has strategically diversified its business by expanding into semiconductor products such as specialty memory products (including
SDRAM, PSRAM, mobile SDRAM and reduced latency DRAM), NAND Flash memory products and CMOS image sensors. These products are used in a
wider range of applications than the computing applications that use the Company’s standardized DRAM products. The Company leverages its expertise in
semiconductor memory manufacturing and product and process technology to provide these products that are differentiated from competitors’ products based
on performance characteristics. In the second quarter of 2006, specialty memory products, CMOS image sensors and NAND Flash products constituted
approximately 45% of the Company’s net sales. The Company expects that the markets for these products will grow in the near term more rapidly than the
overall semiconductor market. The Company plans to allocate an increasing portion of its manufacturing capacity to CMOS image sensors and NAND Flash
products in 2006. The Company believes that the strategic diversification of its product portfolio will strengthen its ability to allocate manufacturing
resources to achieve the highest rate of return.

The Company makes significant ongoing investments to implement its proprietary product and process technology in its facilities in the United
States, Europe and Asia to manufacture semiconductor products with increasing functionality and performance at lower costs. The Company introduces new
generations of products that offer improved performance characteristics, such as higher data transfer rates, reduced package size, lower power consumption
and increased megapixel count. The Company generally reduces the manufacturing cost of each generation of product through advancements of its product
and process technology such as its leading-edge line width process technology and innovative array architecture.

In order to maximize returns from investments in research and development (“R&D”), the Company develops process technology that effectively
reduces production costs and leverages the Company’s capital expenditures. To be successfully incorporated in customers’ end products, the Company must

offer qualified semiconductor solutions at a time when customers are developing their design specifications for their end products. This is especially true
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for specialty memory products and CMOS image sensors, which are required to demonstrate advanced functionality and performance well ahead of a planned
ramp of production to commercial volumes. In addition, DRAM and NAND Flash products necessarily incorporate highly advanced design and process
technologies. The Company must make significant investments in R&D to expand its product offering and develop its leading-edge product and process
technologies.

Recent Developments

IM Flash Technologies, LLC (“IMFT”): IMFT, which began operations on January 6, 2006, is a joint venture between the Company and Intel
Corporation. IMFT manufactures NAND Flash memory products pursuant to NAND Flash designs developed by the Company and Intel and licensed to the
Company. The parties share the output of IMFT generally in proportion to their investment in IMFT. IMFT’s financial results are included in the
consolidated financial statements of the Company. As a result of their contributions to IMFT, the Company owns 51% and Intel owns 49% of IMFT. (See
“Item 1. Financial Statements and Supplementary Data — Notes to Consolidated Financial Statements — Joint Ventures — IM Flash Technologies, LLC”)

TECH Semiconductor Singapore Pte. Ltd. (“TTECH”): On March 3, 2006, certain shareholders of TECH, including the Company and the
Singapore Economic Development Board (“EDB”), contributed approximately $260 million in cash as additional capital to TECH, of which the Company’s
contribution was approximately $130 million. Following the contribution, the Company had an approximate 43% ownership interest in TECH. Additionally,
effective March 3, 2006, the Company entered into an agreement with EDB, whereby EDB granted the Company an option to purchase from EDB, and the
Company granted EDB an option to sell to the Company, EDB’s shares of TECH common stock. If either party exercises its option, the Company expects
that it would own approximately 73% of the outstanding shares of TECH. As a result of the option agreement with EDB, the Company has concluded that it



is the primary beneficiary of TECH and, therefore, began consolidating TECH’s financial results from March 3, 2006. (See “Item 1. Financial Statements and
Supplementary Data — Notes to Consolidated Financial Statements — Joint Ventures — TECH Semiconductor Singapore Pte. Ltd.”)

Lexar Media, Inc. (“Lexar”): On March 8, 2006, the Company entered into an Agreement and Plan of Merger with Lexar, a designer, developer,
manufacturer and marketer of Flash memory products. Completion of the merger is subject to customary closing conditions, including Lexar shareholder and
regulatory approvals. On March 28, 2006, the Company filed a registration statement on Form S-4 with the SEC containing full descriptions of the proposed
merger and the merger agreement. (See “Item 1. Financial Statements and Supplementary Data — Notes to Consolidated Financial Statements — Lexar
Media, Inc.”)
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Results of Operations
Second Quarter First Quarter Six Months
% of net % of net % of net % of net
2006 sales 2005 sales 2006 sales 2006 sales 2005 % of net sales
Net sales:
Memory $ 1,066.0 87.0% $ 1,250.8 95.6% $ 1,208.0 88.7% $ 2,274.0 87.9% $ 2,460.2 95.8%
Imaging 159.0 13.0% 57.1 4.4% 153.8 11.3% 312.8 12.1% 108.0 4.2%
$ 1,225.0 100.0% $ 1,307.9 100.0% $ 1,361.8 100.0% $ 2,586.8 100.0% $ 2,568.2 100.0%
Gross margin:
Memory $ 166.2 156% $ 334.5 26.7% $ 237.7 19.7% $ 403.9 17.8% $ 744.2 30.2%
Imaging 69.1 43.5% 19.5 34.2% 73.4 47.7% 142.5 45.6% 32.8 30.4%
$ 235.3 19.2% $ 354.0 27.1% $ 311.1 228% $ 546.4 21.1% $ 777.0 30.3%
SG&A $ 107.8 88% $ 84.9 6.5% $ 95.3 70% $ 203.1 79% $ 171.7 6.7%
R&D 159.5 13.0% 151.4 11.6% 165.5 12.2% 325.0 12.6% 299.8 11.7%
Net income 193.2 15.8% 117.9 9.0% 62.6 4.6% 255.8 9.9% 272.8 10.6%

The Company’s two reportable segments are Memory and Imaging. The Memory segment’s primary products are DRAM and NAND Flash memory
and the Imaging segment’s primary products are CMOS image sensors.

Net Sales

Total net sales for the second quarter of 2006 decreased 10% as compared to the first quarter of 2006 primarily due to a 12% decrease in Memory
sales, partially offset by a 3% increase in Imaging sales. Total net sales for the second quarter of 2006 decreased 6% as compared to the second quarter of
2005 primarily due to decreases in Memory sales, partially offset by increases in Imaging sales. Total net sales for the first six months of 2006 increased
slightly as compared to the first six months of 2005 as increases in Imaging sales offset decreases in Memory sales.

Memory: Memory sales for the second quarter of 2006 decreased by 12% as compared to the first quarter of 2006 primarily due to an 12% decrease
in the overall average selling price per megabit. Despite a reduction in wafer starts allocated to Memory products, the Company was able to maintain megabit
production in the second quarter of 2006 at the same level as in the first quarter of 2006 due to production efficiencies including improvements in product and
process technologies. Megabits in finished goods inventory decreased 7% in the second quarter of 2006 as compared to the first quarter of 2006 as megabit
sales exceeded production for the second quarter in a row. DDR and DDR2 products were 30% and 23%, respectively, of total net sales in the second quarter
of 2006. The Company expects to continue shifting production from DDR to DDR2 products in future periods as market demand transitions to DDR2
products. The Company expects that NAND Flash revenue will increase significantly in future periods as the Company ramps additional production capacity
through IMFT.

Memory sales for the second quarter of 2006 decreased 15% as compared to the second quarter of 2005 primarily due to a 44% decrease in the
overall average selling price per megabit for the Company’s Memory products, partially offset by a 51% increase in megabits sold. Memory sales for the first
six months of 2006 decreased 8% as compared to the first six months of 2005 primarily due to a 45% decrease in the overall average selling price per megabit
for the Company’s Memory products, partially offset by a 68% increase in megabits sold. Megabit production increased 36% and 52% in the second quarter
and first six months of 2006, respectively, as compared to the second quarter and first six months of 2005, primarily due to production efficiencies including
improvements in product and process technologies. DDR and DDR2 products were 51% and 13%, respectively, of the Company’s total net sales in the
second quarter of 2005.

Imaging: Tmaging sales for the second quarter of 2006 increased by 3% as compared to the first quarter of 2006 primarily due to a 10% increase in
unit sales partially offset by a 6% decrease in the average selling price per unit for the Company’s Imaging products. Imaging sales composed 13% of the

Company’s total net sales for the second quarter of 2006 as compared to 11% for the first quarter of 2006 and 4% for the second quarter of 2005.
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Imaging sales for the second quarter and first six months of 2006 increased by 178% and 190%, respectively, from the corresponding periods of 2005 as unit
sales nearly quadrupled, the effect of which was partially offset by an approximate 25% decrease in the average selling price per unit. The growth in unit
sales reflects strong demand for the Company’s Imaging products. Production increased due to the allocation of more wafers to the manufacture of Imaging
products as well as improvements in manufacturing efficiency. Due to strong demand for the Company’s products and the planned introduction of new
products, the Company expects that revenue from Imaging products will continue to grow in future periods as additional manufacturing capacity is allocated
to the production of these products.

Gross Margin

The Company’s overall gross margin percentage for the second quarter of 2006 of 19% declined from 23% for the first quarter of 2006 primarily due
to decreases in average selling prices. The Company was able to partially offset the effect of decreases in average selling prices with reductions in product
costs and a continuing shift in product mix from Memory products to higher margin Imaging products. The Company’s overall gross margin percentages of
19% and 21% for the second quarter and first six months of 2006, respectively, declined from 27% and 30% for the second quarter and first six months of



2005, respectively. The declines in gross margin percentage were primarily due to significant decreases in average selling prices for Memory products that
were mitigated by cost reductions and shifts in product mix to higher margin products.

Memory: The Company’s gross margin for Memory products for the second quarter of 2006 of 16% declined from 20% for the first quarter of 2006,
primarily due to the 12% decrease in the average selling price per megabit, mitigated by a decrease in per megabit cost of goods sold. The Company’s overall
cost of goods sold per megabit for the second quarter of 2006 declined from the first quarter of 2006 primarily due to manufacturing efficiencies achieved
from improved product yields and an increase in production utilizing the Company’s 110nm and 95nm process technologies.

The Company’s gross margin percentages of 16% and 18% for Memory products in the second quarter and first six months of 2006, respectively,
declined from 27% and 30% for the second quarter and first six months of 2005, respectively. These declines were primarily due to the 44% and 45%
decreases in the average selling prices per megabit for the second quarter and first six months of 2006, respectively, as compared to the corresponding periods
of 2005. Gross margins for memory products in 2006 benefited from decreases in cost of goods sold per megabit and increases in sales of specialty memory
products as compared to 2005.

The Company’s TECH Semiconductor Singapore Pte. Ltd. (“TECH”) joint venture supplied approximately 20% to 25% of the total megabits of
memory produced by the Company in recent periods. TECH primarily produced DDR and DDR2 products in 2006 and 2005. During the second quarter of
2006, the Company purchased memory products from TECH at prices generally based on a discount from average selling prices realized by the Company for
the preceding quarter. In the second and first quarters of 2006 and the second quarter of 2005, the Company realized higher gross margin percentages on
sales of TECH products than on sales of DDR and DDR2 products manufactured by its wholly-owned operations. At the beginning of the third quarter of
2006, TECH will be consolidated and the Company’s margins will reflect TECH’s operating results. (See “Recent Developments — TECH Semiconductor
Singapore Pte. Ltd.”)

Imaging: The Company’s gross margin of 44% for Imaging products for the second quarter of 2006 was slightly lower than the 48% gross margin
for the first quarter of 2006, primarily due to the 6% decrease in the average selling price per unit, partially offset by a decrease in the average cost of goods
sold per unit. The Company’s gross margins of 44% and 46% for Imaging products for the second quarter and first six months of 2006, respectively,
increased significantly as compared to 34% and 30% for the second quarter and first six months of 2005, respectively. These increases were primarily due to
a decrease in the average cost of goods sold per unit partially offset by decreases of 27% and 23% in the overall average selling price per unit for the
Company’s Imaging products.
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Selling, General and Administrative

Selling, general and administrative (“SG&A”) expenses for the second quarter of 2006 increased 13% from the first quarter of 2006 primarily due to
higher compensation costs. SG&A expenses for the second quarter and first six months of 2006 were 27% and 18% higher, respectively, than for the
corresponding periods of 2005 primarily due to increased costs associated with outstanding legal matters and higher compensation costs. The Company
expects SG&A expenses to approximate $115 million in future quarters due in part to the growth of IMFT operations, consolidation of TECH and the
anticipated acquisition of Lexar.

Research and Development

R&D expenses vary primarily with the number of development wafers processed, the cost of advanced equipment dedicated to new product and
process development, and personnel costs. Because of the lead times necessary to manufacture its products, the Company typically begins to process wafers
before completion of performance and reliability testing. The Company deems development of a product complete once the product has been thoroughly
reviewed and tested for performance and reliability. R&D expenses can vary significantly depending on the timing of product qualification.

R&D expenses for the second quarter of 2006 decreased 4% from the first quarter of 2006 primarily due to $20.4 million of costs charged to Intel
under a NAND Flash R&D cost sharing arrangement (“Intel Charges™), partially offset by higher compensation costs. R&D expenses for the second quarter
of 2006 increased 5% from the second quarter of 2005 primarily due to higher compensation costs and increases in development wafers processed, partially
offset by Intel Charges. R&D expenses for the fist six months of 2006 increased 8% from the first six months of 2006, principally due to higher
compensation costs, increases in R&D equipment depreciation and increases in development wafers processed, partially offset by Intel Charges. The
Company and Intel share R&D process and design costs for NAND Flash equally. The Company expects that its quarterly R&D costs will range from $150
million to $170 million for the remainder of 2006.

The Company’s process technology R&D efforts are focused primarily on development of successively smaller line-width process technologies
which are designed to facilitate the Company’s transition to next generation memory products and CMOS image sensors. Additional process technology
R&D efforts focus on specialty memory products (including PSRAM, mobile SDRAM and reduced latency DRAM) and new manufacturing materials.
Product design and development efforts are concentrated on the Company’s 1 gigabit and 2 gigabit DDR, DDR2 and DDR3 products as well as high density
and mobile NAND Flash memory (including multi-level cell technology), CMOS image sensors and specialty memory products.

Stock-Based Compensation

Through 2005, the Company accounted for its stock plans using the intrinsic value method. Effective the beginning of 2006, the Company adopted
Statement of Financial Accounting Standards (“SFAS”) No. 123(R), “Share-Based Payment,” and elected to adopt the modified prospective application
method. SFAS No. 123(R) requires the Company to use a fair-value based method to accounting for stock-based compensation. Accordingly, stock-based
compensation cost is measured at the grant date, based on the fair value of the award, and is recognized as expense over the employees’ requisite service
period. Total compensation cost for the Company’s stock plans in the second quarter and first six months of 2006 was $6.6 million and $10.4 million,
respectively, of which $1.0 million was capitalized and remained in inventory at the end of the second quarter of 2006. Cost of goods sold; selling, general
and administrative expense; and research and development expense in the second quarter of 2006 include stock-based compensation of $2.1 million, $2.6
million and $1.9 million, respectively. Cost of goods sold; selling, general and administrative expense; and research and development expense in the first six
months of 2006 include stock-based compensation of $3.1 million, $4.6 million and $2.7 million, respectively. In 2005, the Company accelerated the vesting
of substantially all of its unvested stock options then outstanding under the Company’s stock plans to reduce compensation costs recognized subsequent to the
adoption of SFAS 123(R). Because the Company’s near-term, stock-based compensation costs were reduced by the acceleration of vesting in 2005, stock-



based compensation costs would grow significantly in future periods if the Company continues to grant amounts of new stock-based compensation awards
similar to recent periods.
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Other Operating (Income) Expense, Net

Other operating income for the second quarter of 2006 includes $230.0 million of net proceeds from Intel for the sale of the Company’s existing
NAND Flash memory designs and certain related technology to Intel and the Company’s acquisition of a perpetual, paid-up license to use and modify such
designs. Other operating expense for the second quarter and first six month of 2006 include $9.2 million and $9.0 million, respectively, from losses net of
gains on write-downs and disposals of semiconductor equipment. Other operating income for the first quarter of 2006 includes net gains of $11.9 million
from changes in currency exchange rates primarily as the result of a generally stronger U.S. dollar relative to the Japanese yen and euro. Other operating
expense for the first six months of 2005 includes net losses of $14.9 million from changes in currency exchange rates. Other operating income for the first six
months of 2005 includes $12.0 in receipts from the U.S. government in connection with anti-dumping tariffs. The Company estimates that, based on its assets
and liabilities denominated in currencies other than U.S. dollar as of March 2, 2006, a 1% change in the exchange rate versus the U.S. dollar would result in
foreign currency gains or losses of approximately $1.2 million for the yen and $1.2 million for the euro.

Income Taxes

Income taxes for 2006 and 2005 primarily reflect taxes on the Company’s non-U.S. operations and U.S. alternative minimum tax. The Company has
a valuation allowance for its net deferred tax asset associated with its U.S. operations. The provision for taxes on U.S. operations in 2006 and 2005 was
substantially offset by a reduction in the valuation allowance. Until such time as the Company utilizes a significant portion of its U.S. net operating loss
carryforwards and unused tax credits, the provision for taxes on the Company’s U.S. operations is expected to be substantially offset by a reduction in the
valuation allowance. As of March 2, 2006, the Company had aggregate U.S. tax net operating loss carryforwards of $1.7 billion and unused U.S. tax credit
carryforwards of $185.1 million. The Company also has unused state tax net operating loss carryforwards of $1.3 billion and unused state tax credits of
$146.0 million. Substantially all of the net operating loss carryforwards expire in 2022 to 2025 and substantially all of the tax credit carryforwards expire in
2013 to 2026. During the second quarter of 2006, the Company utilized approximately $1.0 billion of its U.S. and state tax net operating loss carryforwards
as a result of IMFT related transactions. (See “Item 1. Financial Statements and Supplementary Data — Notes to Consolidated Financial Statements — Joint
Ventures — IM Flash Technologies, LLC.”)

Liquidity and Capital Resources

The Company’s liquidity is highly dependent on average selling prices for its products and the timing of capital expenditures, both of which can vary
significantly from period to period. As of March 2, 2006, the Company had cash and marketable investment securities totaling $2,584.8 million compared to
$1,290.4 million as of September 1, 2005.

Operating Activities: For the six months of 2006, net cash provided by operating activities was $1,305.1 million, which principally reflects the
Company’s $255.8 million of net income (which includes $230.0 million from the sale of NAND Flash memory designs and certain related technology to
Intel) adjusted by $594.6 million for non-cash depreciation and amortization expense. Cash provided by operations also included $250.0 million received
from Apple as prepayment for future NAND Flash sales.

Investing Activities: For the first six months of 2006, net cash used by investing activities was $694.1 million, which included cash expenditures for
property, plant and equipment of $455.2 million. The Company believes that to develop new product and process technologies, support future growth,
achieve operating efficiencies and maintain product quality, it must continue to invest in manufacturing technologies, facilities and capital equipment,
research and development, and product and process technologies. The Company projects 2006 capital spending of approximately $2.6 billion, which includes
$850 million for planned expenditures by IMFT and $200 million for planned expenditures by TECH. The Company projects 2007 capital spending of
approximately $3.5 billion, which includes IMFT and TECH related expenditures. As of March 2, 2006, the Company had commitments extending into 2007
of approximately $530 million for the acquisition of property, plant and equipment.
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Financing Activities: For the first six months of 2006, net cash provided by financing activities was $400.1 million. The net activity includes
$500.2 million received from Intel for its interest in IMFT and payments on debt and equipment purchase contracts of $147.2 million.

In the second quarter of 2006, the Company’s $632.5 million 2.5% Convertible Subordinated Notes (“Notes™) were converted into 53.7 million
shares of the Company’s common stock. In addition, the Company’s related interest rate swap terminated by its terms on February 6, 2006 and, as a result,
$34.8 million pledged as collateral for the swap became unrestricted.

On February 14, 2006, the Company terminated its outstanding call spread options covering a total of approximately 53.7 million shares of its
common stock (“Call Spread Options”). The Company originally entered into the Call Spread Options in connection with its issuance of the Notes. The
Company had a receivable of $171.1 million as of the end of the second quarter of 2006 for the settlement of the Call Spread Options, which was received on
March 3, 2006.

Access to capital markets has historically been important to the Company. Depending on market conditions, the Company may issue registered or
unregistered securities to raise capital to fund a portion of its operations.

IMFT: As of March 2, 2006, IMFT had $723.3 million of cash and marketable investment securities and $696.0 million due under the notes
receivable from Intel. Subject to certain conditions, the Company expects to make additional contributions of approximately $1.4 billion over the next three
years and additional investments as appropriate to support the growth of IMFT’s operations. IMFT’s cash and marketable investment securities are not
available or anticipated to be made available to finance the Company’s other operations.



TECH: On March 3, 2006, certain shareholders of TECH, including the Company and the Singapore Economic Development Board (“EDB”),
contributed approximately $260 million in cash as additional capital to TECH, of which the Company’s contribution was approximately $130 million.
TECH’s cash and marketable investment securities are not available or anticipated to be made available to finance other Company operations. The
Company’s option to purchase EDB’s shares in TECH is exercisable at any time until October 1, 2009. EDB’s option to put its shares in TECH to the
Company is exercisable from March 3, 2008 until October 1, 2010. Exercise of either option would require the Company to pay approximately $250 million
to EDB. (See “Item 1. Financial Statements and Supplementary Data — Notes to Consolidated Financial Statements — Joint Ventures — TECH Semiconductor
Singapore Pte. Ltd.”)

Contractual Obligations: As of March 2, 2006, future maturities of notes payable, minimum lease payments under capital lease obligations and
minimum commitments under operating leases were as follows:

Remainder 2011 and

Total of 2006 2007 2008 2009 2010 thereafter
Notes payable $ 285.7 $ 408 $ 850 $ 639 $ 460 $ 454 $ 4.6
Capital lease obligations 193.1 32.1 49.6 50.7 60.7 — —
Operating leases 52.2 5.9 10.9 7.7 3.1 2.3 22.3

The above numbers do not reflect the Company’s expected contributions to IMFT nor obligations held by TECH. As a result of the consolidation of
TECH at the beginning of the third quarter of 2006, future reporting will reflect TECH’s obligations.

Off-Balance Sheet Arrangements

As of March 2, 2006, the Company had stock warrants outstanding that may be considered off-balance sheet arrangements. In 2001, the Company
received $480.2 million from the issuance of warrants to purchase 29.1 million shares of the Company’s common stock. The warrants entitle the holders to
exercise their warrants and purchase shares of Common Stock for $56.00 per share (the “Exercise Price”) at any time through May 15, 2008 (the “Expiration
Date”). Warrants exercised prior to the Expiration Date will be settled on a “net share” basis, wherein investors receive common stock equal to the difference
between $56.00 and the average closing sale price
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for the common shares over the 30 trading days immediately preceding the Exercise Date. At expiration, the Company may elect to settle the warrants on a
net share basis or for cash, provided certain conditions are satisfied. As of March 2, 2006, there had been no exercises of warrants and all warrants issued
remained outstanding.

See “Item 1. Financial Statements and Supplementary Data — Notes to Consolidated Financial Statements — Joint Ventures — TECH
Semiconductor Singapore Pte. Ltd.” for a description of the Company’s arrangement with its TECH joint venture. As a result of the consolidation of TECH
at the beginning of the third quarter of 2006, TECH will be consolidated in the Company’s financial statements for future periods.

Recently Issued Accounting Standards

Recently issued accounting standards: In February 2006, the Financial Accounting Standards Board (“FASB”) issued SFAS No. 155, “Accounting
for Certain Hybrid Financial Instruments.” SFAS No. 155 permits fair value remeasurement for any hybrid financial instrument that contains an embedded
derivative that otherwise would require bifurcation. As of March 2, 2006, the Company did not have any hybrid financial instruments subject to the fair value
election under SFAS No. 155. The Company is required to adopt SFAS No. 155 effective at the beginning of 2008.

In May 2005, the FASB issued SFAS No. 154, “Accounting Changes and Error Corrections.” SFAS No. 154 changes the requirements for the
accounting for and reporting of a change in accounting principle. The Company is required to adopt SFAS No. 154 for accounting changes and error
corrections that occur after the beginning of 2007. The Company’s results of operations and financial condition will only be impacted following the adoption
of SFAS No. 154 if it implements changes in accounting principle that are addressed by the standard or corrects accounting errors in future periods.

In March 2005, the FASB issued Interpretation No. 47, “Accounting for Conditional Asset Retirement Obligations,” which clarifies that an entity is
required to recognize a liability for the fair value of a conditional asset retirement obligation if the fair value can be reasonably estimated even though
uncertainty exists about the timing and (or) method of settlement. The Company is required to adopt Interpretation No. 47 prior to the end of 2006. The
Company does not expect the adoption of Interpretation No. 47 to have a significant impact on the Company’s future results of operations or financial
condition.

Critical Accounting Estimates

The preparation of financial statements and related disclosures in conformity with U.S. GAAP requires management to make estimates and
judgments that affect the reported amounts of assets, liabilities, revenues, expenses and related disclosures. Estimates and judgments are based on historical
experience, forecasted future events and various other assumptions that the Company believes to be reasonable under the circumstances. Estimates and
judgments may vary under different assumptions or conditions. The Company evaluates its estimates and judgments on an ongoing basis. Management
believes the accounting policies below are critical in the portrayal of the Company’s financial condition and results of operations and require management’s
most difficult, subjective or complex judgments.

Contingencies: The Company is subject to the possibility of losses from various contingencies. Considerable judgment is necessary to estimate the
probability and amount of any loss from such contingencies. An accrual is made when it is probable that a liability has been incurred or an asset has been
impaired and the amount of loss can be reasonably estimated. The Company accrues a liability and charges operations for the estimated costs of adjudication
or settlement of asserted and unasserted claims existing as of the balance sheet date.

Income taxes: The Company is required to estimate its provision for income taxes and amounts ultimately payable or recoverable in numerous tax
jurisdictions around the world. Estimates involve interpretations of regulations and are inherently complex. Resolution of income tax treatments in
individual jurisdictions may not be known for many years after completion of any fiscal year. The Company is also required to evaluate the realizability of its



deferred tax assets on an ongoing basis in accordance with U.S. GAAP, which requires the assessment of the Company’s performance and other relevant
factors when determining the need for a valuation
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allowance with respect to these deferred tax assets. Realization of deferred tax assets is dependent on the Company’s ability to generate future taxable
income.

Mergers and Acquisitions: Allocation of the purchase price of acquired operations significantly influences the period in which costs are
recognized. Accounting for acquisitions requires the Company to estimate the fair value of the individual assets and liabilities acquired as well as various
forms of consideration given. The Company typically obtains independent third party valuation studies to assist in determining fair values of assets. The
estimation of the fair values of assets and liabilities including semiconductor production facilities and equipment, intangible assets and complex financial
instruments involves a number of judgments, assumptions and estimates that could materially affect the timing of costs recognized.

Product and process technology: Costs incurred to acquire product and process technology or to patent technology developed by the Company are
capitalized and amortized on a straight-line basis over periods currently ranging up to 10 years. The Company capitalizes a portion of costs incurred based on
its analysis of historical and projected patents issued as a percent of patents filed. Capitalized product and process technology costs are amortized over the
shorter of (i) the estimated useful life of the technology, (ii) the patent term or (iii) the term of the technology agreement.

Property, plant and equipment: The Company reviews the carrying value of property, plant and equipment for impairment when events and
circumstances indicate that the carrying value of an asset or group of assets may not be recoverable from the estimated future cash flows expected to result
from its use and/or disposition. In cases where undiscounted expected future cash flows are less than the carrying value, an impairment loss is recognized
equal to the amount by which the carrying value exceeds the estimated fair value of the assets. The estimation of future cash flows involves numerous
assumptions which require judgment by the Company, including, but not limited to, future use of the assets for Company operations versus sale or disposal of
the assets, future selling prices for the Company’s products and future production and sales volumes. In addition, judgment is required by the Company in
determining the groups of assets for which impairment tests are separately performed.

Research and development: Costs related to the conceptual formulation and design of products and processes are expensed as research and
development when incurred. Determining when product development is complete requires judgment by the Company. The Company deems development of
a product complete once the product has been thoroughly reviewed and tested for performance and reliability.

Stock-based compensation: In 2006, the Company adopted SFAS No. 123(R) using the modified prospective application method and began
accounting for its stock-based compensation using a fair-valued based recognition method. Under the provisions of SFAS No. 123(R), stock-based
compensation cost is estimated at the grant date based on the fair-value of the award and is recognized as expense ratably over the requisite service period of
the award. Determining the appropriate fair-value model and calculating the fair value of stock-based awards at the grant date requires considerable
judgment, including estimating stock price volatility, expected option life and forfeiture rates. The Company develops its estimates based on historical data
and market information which can change significantly over time. A small change in the estimates used can have a relatively large change in the estimated
valuation.

The Company uses the Black-Scholes option valuation model to value employee stock awards. The Company estimates stock price volatility based
on an average of its historical volatility and the implied volatility derived from traded options on the Company’s stock. Estimated option life and forfeiture
rate assumptions are derived from historical data. For stock based compensation awards with graded vesting that were granted after 2005, the Company
recognizes compensation expense using the straight-line amortization method.
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Item 3. Quantitative and Qualitative Disclosures about Market Risk
Interest Rate Risk

As of March 2, 2006, $347.0 million of the Company’s $460.6 million in total debt was at fixed interest rates. As a result, the fair value of the debt
fluctuates based on changes in market interest rates. The estimated fair market value of the Company’s debt approximated $455.5 million as of March 2,
2006.

Foreign Currency Exchange Rate Risk

The information in this section should be read in conjunction with the information related to changes in the exchange rates of foreign currency in
“Part II. Other Information — Item 1A. Risk Factors.” Changes in foreign currency exchange rates could materially adversely affect the Company’s results of
operations or financial condition.

The functional currency for substantially all of the Company’s operations is the U.S. dollar. The Company held aggregate cash and other assets in
foreign currencies valued at U.S. $429.0 million as of March 2, 2006, and U.S. $344.4 million as of September 1, 2005 (including cash and equivalents
denominated in yen valued at U.S. $184.3 million as of March 2, 2006, and U.S. $214.9 million as of September 1, 2005 and deferred income tax assets
denominated in yen valued at U.S. $55.8 million as of March 2, 2006, and U.S. $50.5 million as of September 1, 2005). The Company also held aggregate
foreign currency liabilities valued at U.S. $555.1 million as of March 2, 2006, and U.S. $575.3 million as of September 1, 2005 (including debt denominated
in yen valued at U.S. $253.0 million as of March 2, 2006, and U.S. $298.9 million as of September 1, 2005). Foreign currency receivables and payables as of
March 2, 2006, were comprised primarily of yen, euros, Singapore dollars and British pounds. The Company estimates that, based on its assets and liabilities
denominated in currencies other than U.S. dollar as of March 2, 2006, a 1% change in the exchange rate versus the U.S. dollar would result in foreign
currency gains or losses of approximately $1.2 million for the yen and $1.2 million for the euro.

Item 4. Controls and Procedures



An evaluation was carried out under the supervision and with the participation of the Company’s management, including its principal executive
officer and principal financial officer, of the effectiveness of the design and operation of the Company’s disclosure controls and procedures (as defined in
Rule 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934) as of the end of the period covered by this report. Based upon that evaluation, the
principal executive officer and principal financial officer concluded that those disclosure controls and procedures were effective to ensure that information
required to be disclosed by the Company in the reports that it files or submits under the Exchange Act is recorded, processed, summarized and reported,
within the time periods specified in the Commission’s rules and forms.

During the quarterly period covered by this report, there were no changes in the Company’s internal control over financial reporting that have
materially affected, or are reasonably likely to materially affect, the Company’s internal control over financial reporting.
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PART II. OTHER INFORMATION
Item 1. Legal Proceedings

On August 28, 2000, the Company filed a complaint against Rambus, Inc. (“Rambus”) in the U.S. District Court for the District of Delaware seeking
monetary damages and declaratory and injunctive relief. Among other things, the Company’s complaint (as amended) alleges violation of federal antitrust
laws, breach of contract, fraud, deceptive trade practices, and negligent misrepresentation. The complaint also seeks a declaratory judgment (a) that certain
Rambus patents are not infringed by the Company, are invalid, and/or are unenforceable, (b) that the Company has an implied license to those patents, and
(c) that Rambus is estopped from enforcing those patents against the Company. On February 15, 2001, Rambus filed an answer and counterclaim in
Delaware denying that the Company is entitled to relief, alleging infringement of the eight Rambus patents named in the Company’s declaratory judgment
claim, and seeking monetary damages and injunctive relief. A number of other suits are currently pending in Europe alleging that certain of the Company’s
SDRAM and DDR SDRAM products infringe various of Rambus’ country counterparts to its European patent 525 068, including: on September 1, 2000,
Rambus filed suit against Micron Semiconductor (Deutschland) GmbH in the District Court of Mannheim, Germany; on September 22, 2000, Rambus filed a
complaint against the Company and Reptronic (a distributor of the Company’s products) in the Court of First Instance of Paris, France; on September 29,
2000, the Company filed suit against Rambus in the Civil Court of Milan, Italy, alleging invalidity and non-infringement. In addition, on December 29, 2000,
the Company filed suit against Rambus in the Civil Court of Avezzano, Italy, alleging invalidity and non-infringement of the Italian counterpart to European
patent 1 004 956. Additionally, other suits are pending alleging that certain of our DDR SDRAM products infringe Rambus’ country counterparts to its
European patent 1 022 642, including: on August 10, 2001, Rambus filed suit against the Company and Assitec (an electronics retailer) in the Civil Court of
Pavia, Italy; and on August 14, 2001, Rambus filed suit against Micron Semiconductor (Deutschland) GmbH in the District Court of Mannheim, Germany. In
the European suits against the Company, Rambus is seeking monetary damages and injunctive relief. Subsequent to the filing of the various European suits,
the European Patent Office declared Rambus’ 525 068 and 1 004 956 European patents invalid and revoked the patents.

On March 1, 2005, Tessera, Inc. (“Tessera”) filed suit against the Company in the U.S. District Court for the Eastern District of Texas alleging
infringement of five Tessera patents. On June 22, 2005, the Company filed an answer and counterclaim denying Tessera’s claims and alleging infringement
of eight Company patents.

On June 2, 2005, Tadahiro Ohmi (“Ohmi”) filed suit against the Company in the U.S. District Court for the Eastern District of Texas (amended on
August 31, 2005) alleging infringement of a single Ohmi patent.

Among other things, the above lawsuits pertain to certain of the Company’s SDRAM, DDR SDRAM, and DDR2 SDRAM products, which account
for a significant portion of the Company’s net sales. The Company is unable to predict the outcome of these suits.

A court determination that the Company’s products or manufacturing processes infringe the product or process intellectual property rights of others
could result in significant liability and/or require the Company to make material changes to its products and/or manufacturing processes. Any of the
foregoing results could have a material adverse effect on the Company’s business, results of operations or financial condition.

On June 17, 2002, the Company received a grand jury subpoena from the U.S. District Court for the Northern District of California seeking
information regarding an investigation by the Antitrust Division of the Department of Justice (the “D0OJ”) into possible antitrust violations in the “Dynamic
Random Access Memory” or “DRAM” industry. The Company is cooperating fully and actively with the DOJ in its investigation. The Company’s
cooperation is pursuant to the terms of the DOJ’s Corporate Leniency Policy, which provides that in exchange for our full, continuing and complete
cooperation in the pending investigation, the Company will not be subject to prosecution, fines or other penalties from the DOJ.

Subsequent to the commencement of the DOJ investigation, a number of purported class action lawsuits have been filed against the Company and
other DRAM suppliers. Eighteen cases have been filed in various federal district courts (two of which have been dismissed) asserting claims on behalf of a
purported class of individuals and entities that purchased DRAM directly from the various DRAM suppliers during the period from April 1, 1999 through at
least June 30, 2002. All of the cases have been transferred to the U.S. District Court for the Northern
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District of California for consolidated proceedings. The complaints allege price-fixing in violation of federal antitrust laws and seek treble monetary
damages, costs, attorneys’ fees, and an injunction against the allegedly unlawful conduct. Additionally, four cases have been filed in the U.S. District Court
for the Northern District of California asserting claims on behalf of a purported class of individuals and entities that indirectly purchased DRAM and/or
products containing DRAM from various DRAM suppliers during the time period from April 1, 1999 through at least June 30, 2002. The complaints allege
price fixing in violation of federal antitrust laws and various state antitrust and unfair competition laws and seek treble monetary damages, restitution, costs,
interest and attorneys’ fees. In addition, at least sixty-two cases have been filed in various state courts (five of which have been dismissed) asserting claims
on behalf of a purported class of indirect purchasers of DRAM. Cases have been filed in the following states: Arkansas, Arizona, California, Florida, Hawaii,
Iowa, Kansas, Massachusetts, Maine, Michigan, Minnesota, Mississippi, Montana, North Carolina, North Dakota, Nebraska, New Hampshire, New Jersey,
New Mexico, Nevada, New York, Ohio, Pennsylvania, South Dakota, Tennessee, Utah, Vermont, Virginia, Wisconsin, and West Virginia, and also in the
District of Columbia and Puerto Rico. The complaints purport to be on behalf of a class of individuals and entities that indirectly purchased DRAM and/or
products containing DRAM in the respective jurisdictions during various time periods ranging from 1999 through the filing date of the various complaints.



The complaints allege violations of the various jurisdictions’ antitrust, consumer protection and/or unfair competition laws relating to the sale and pricing of
DRAM products and seek treble monetary damages, restitution, costs, interest and attorneys’ fees. A number of these cases have been removed to federal
court and transferred to the U.S. District Court for the Northern District of California (San Francisco) for consolidated proceedings. Additionally, three cases
have been filed in the following Canadian courts: Superior Court, District of Montreal, Province of Quebec; Ontario Superior Court of Justice, Ontario; and
Supreme Court of British Columbia, Vancouver Registry, British Columbia. The substantive allegations in these cases are similar to those asserted in the
cases filed in the United States. Based upon the Company’s analysis of the claims made and the nature of the DRAM industry, the Company believes that
class treatment of these cases is not appropriate and that any purported injury alleged by plaintiffs would be more appropriately resolved on a purchaser-by-
purchaser basis. In addition, the Attorneys General of Alaska, Arizona, Arkansas, California, Colorado, Delaware, Florida, Hawaii, Idaho, Illinois, Iowa,
Louisiana, Maryland, Massachusetts, Michigan, Minnesota, Mississippi, Nebraska, Nevada, New Jersey, New Mexico, New York, North Dakota, Ohio,
Oklahoma, Oregon, Pennsylvania, South Carolina, Tennessee, Texas, Utah, Vermont, Virginia, Washington, West Virginia, and Wisconsin are investigating
potential state and federal civil claims against the Company and other DRAM suppliers on behalf of state and governmental entities that were direct or
indirect purchasers of DRAM and potentially on behalf of other indirect purchasers of DRAM. The Company has been served with civil investigative
demands or subpoenas issued by at least six of the state Attorneys General and is responding to those requests. The Company is unable to predict the
outcome of these lawsuits and investigations. The final resolution of these alleged violations of antitrust laws could result in significant liability and could
have a material adverse effect on the Company’s business, results of operations or financial condition.

On May 5, 2004, Rambus filed a complaint in the Superior Court of the State of California (San Francisco County) against the Company and other
DRAM suppliers. The complaint alleges various causes of action under California state law including a conspiracy to restrict output and fix prices on
Rambus DRAM (“RDRAM”) and unfair competition. Tessera also has asserted certain antitrust and unfair competition claims relating to Tessera’s packaging
technology. These complaints seek treble damages, punitive damages, attorneys’ fees, costs, and a permanent injunction enjoining the defendants from the
conduct alleged in the complaints. The Company is unable to predict the outcome of the suit. A court determination against the Company could result in
significant liability and could have a material adverse effect on the Company’s business, results of operations or financial condition.

On February 24, 2006, a putative class action complaint was filed against the Company and certain of its officers in the U.S. District Court for the
District of Idaho alleging claims under Section 10(b) and 20(a) of the Securities Exchange Act of 1934, as amended, and Rule 10b-5 promulgated thereunder.
Three substantially similar complaints have been filed subsequently. The cases purport to be brought on behalf of a class of purchasers of the Company’s
stock during the period February 24, 2001 to February 13, 2003. The complaints generally allege violations of federal securities laws based on, among other
things, claimed misstatements or omissions regarding alleged illegal price-fixing conduct or the Company’s operations and financial results. The complaints
seek unspecified damages, interest, attorneys’ fees, costs, and expenses. The Company expects that these four lawsuits will be consolidated and that a single
consolidated class action complaint will be filed. The Company is unable to predict the outcome of these cases. A court determination in these actions
against the Company could result in significant liability and could have a material adverse effect on the Company’s business, results of operations or financial
condition.
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In addition, on March 23, 2006 a shareholder derivative action was filed in the Fourth District Court for the State of Idaho (Ada County), allegedly
on behalf of and for the benefit of the Company, against certain of the Company’s current and former officers and directors. The Company also was named as
a nominal defendant. The complaint is based on the same allegations of fact as in the securities class actions filed in the U.S. District Court for the District of
Idaho and alleges breach of fiduciary duty, abuse of control, gross mismanagement, waste of corporate assets, unjust enrichment, and insider trading. The
complaint seeks unspecified damages, restitution, disgorgement of profits, equitable and injunctive relief, attorneys’ fees, costs, and expenses. The complaint
is derivative in nature and does not seek monetary damages from the Company. However, the Company may be required, throughout the pendency of the
action, to advance payment of legal fees and costs incurred by the defendants. The Company is unable to predict the outcome of this case. A court
determination in this action against the Company could result in significant liability and could have a material adverse effect on the Company’s business,
results of operations or financial condition.

In March 2006, four purported class action complaints were filed in the Superior Court for the State of California (Alameda County) on behalf of
shareholders of Lexar Media, Inc. (“Lexar”) against Lexar and its directors. Two of the complaints also name the Company as a defendant. The complaints
allege that the defendants breached, or aided and abetted the breach of, fiduciary duties owed to Lexar shareholders by, among other things, engaging in self-
dealing, failing to engage in efforts to obtain the highest price reasonably available, and failing to properly value Lexar in connection with a merger
transaction between Lexar and the Company. The plaintiffs seek, among other things, injunctive relief preventing, or an order of rescission reversing, the
merger, compensatory damages, interest, attorneys’ fees, and costs. The Company is unable to predict the outcome of these suits. A court determination
against the Company could result in significant liability and could have a material adverse effect on the Company’s business, results of operations or financial
condition. (See “Item 1. Financial Statements and Supplementary Data — Notes to Consolidated Financial Statements — Lexar Media, Inc.”.)

(See “Item 1A. Risk Factors™)
Item 1A. Risk Factors

In addition to the factors discussed elsewhere in this Form 10-Q, the following are important factors which could cause actual results or events to
differ materially from those contained in any forward- looking statements made by or on behalf of the Company.

Risks Related to our Business
We have experienced dramatic declines in average selling prices for our memory products which have adversely affected our business.

Per megabit average selling prices for our semiconductor memory products decreased 45% in the first six months of 2006 as compared to the first six
months of 2005. In recent years, we have also experienced annual decreases in per megabit average selling prices for our semiconductor memory products
including: 24% in 2005, 17% in 2003, 53% in 2002 and 60% in 2001. At times, average selling prices for our semiconductor memory products have been
below our costs. If average selling prices for our memory products decrease faster than we can decrease per megabit costs, our business, results of operations
or financial condition could be materially adversely affected.

Increased worldwide semiconductor memory production or lack of demand for semiconductor memory could lead to further declines in average
selling prices.



The transitions to smaller line-width process technologies and 300mm wafers in the industry have resulted in significant increases in the worldwide
supply of DRAM and could continue to lead to future increases. Increases in worldwide supply of DRAM also result from DRAM fab capacity expansions,
either by way of new facilities, increased capacity utilization or reallocation of other semiconductor production to DRAM production. Several of our
competitors have announced plans to increase production through construction of new facilities or expansion of
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existing facilities. Increases in worldwide supply of DRAM, if not accompanied with increases in demand, could lead to further declines in average selling
prices for our products and could materially adversely affect our business, results of operations or financial condition.

As the consumer PC industry matures and as the rate of growth for sales of computers or for semiconductor memory included in such computers
decreases, sales of our semiconductor products could decrease.

The majority of the semiconductor products we sell are PC DRAM. These products are used primarily in the consumer PC market. In recent years,
this market has matured and has grown at a rate significantly slower than in the past. A reduction in the rate of growth for sales of consumer computers or for
semiconductor memory included in such computers could reduce sales of our PC DRAM and our business, results of operations or financial condition could
be materially adversely affected.

We may be unable to reduce our per megabit manufacturing costs at the same rate as we have in the past.

Historically, our gross margin has benefited from decreases in per unit manufacturing costs achieved through improvements in our manufacturing
processes, including reducing the die size of our existing products. In future periods, we may be unable to reduce our per unit manufacturing costs or reduce
costs at historical rates due to the ever increasing complexity of manufacturing processes, to changes in process technologies or products which inherently
may require relatively larger die sizes, or to strategic product diversification decisions affecting product mix. Per unit manufacturing costs may also be
affected by the relatively smaller production quantities and shorter product lifecycles of Imaging and certain specialty memory products.

Our formation of IMFT and the resulting plans to significantly increase our NAND Flash memory production has numerous risks.

On January 6, 2006, we initiated operations of the IMFT joint venture with Intel and as a result we plan to significantly increase our NAND Flash
production in future periods. The IMFT agreement and our NAND Flash strategy in general require substantial investment in capital expenditures for
equipment and new facilities. It also requires significant investments in research and development as well as investments to grow and develop new operations
at multiple sites. These investments involve numerous risks. We are required to devote a significant portion of our existing semiconductor manufacturing
capacity to the production of NAND Flash instead of the Company’s other products. In conjunction with the IMFT agreement, we entered into a contract
with Apple Corporation to provide a significant portion of our NAND Flash output for an extended period of time at contractually determined prices. We

currently have a relatively small share of the world-wide market for NAND Flash.

Our NAND Flash investments and commitments involve numerous risks, and may include the following:
* increasing our exposure to changes in average selling prices for NAND Flash;
* difficulties in establishing new production operations at multiple locations;
* increasing capital expenditures to increase production capacity and modify existing processes to produce NAND Flash;
* increasing debt to finance future investments;
* diverting management’s attention from normal daily operations;
* managing larger operations and facilities and employees in separate geographic areas; and
*  hiring and retaining key employees.
Our NAND Flash strategy may not be successful and could materially adversely affect our business, results of operations or financial condition.
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The future success of our Imaging business will be dependent on continued market acceptance of our products and the development, introduction
and marketing of new Imaging products.

Our imaging business has grown rapidly in the recent periods. Sales of imaging products increased substantially from the second quarter of 2005 to
the second quarter of 2006 and represented 13% of our net sales in the second quarter of 2006. Our imaging products have much higher gross margins than

the overall gross margins from our memory products. As we continue to expand our imaging business, there can be no assurance that we will be able to
maintain these growth rates or gross margins. The continued success of our Imaging products will depend on a number of factors, including:

*  development of products that maintain a technological advantage over the products of our competitors;

* accurate prediction of market requirements and evolving standards, including pixel resolution, output interface standards, power
requirements, optical lens size, input standards and other requirements;

* timely completion and introduction of new Imaging products that satisfy customer requirements;



* timely achievement of design wins with prospective customers, as manufacturers may be reluctant to change their source of components
due to the significant costs, time, effort and risk associated with qualifying a new supplier; and

* efficient, cost-effective manufacturing as we transition to new products and higher volumes.
‘We may not be able to generate sufficient cash flows to fund our operations and make adequate capital investments.

Our cash flows from operations depend primarily on the volume of semiconductor memory sold, average selling prices and per megabit
manufacturing costs. To develop new product and process technologies, support future growth, achieve operating efficiencies and maintain product quality,
we must make significant capital investments in manufacturing technology, facilities and capital equipment, research and development, and product and
process technology. Cash and investments of IMFT and TECH are not available to finance our other operations. In addition to cash provided by operations,
we have from time to time utilized external sources of financing. Depending on general market and economic conditions or other factors, we may not be able
to generate sufficient cash flows to fund our operations and make adequate capital investments.

The semiconductor industry is highly competitive.

We face intense competition in the semiconductor memory market from a number of companies, including Elpida Memory, Inc., Hynix
Semiconductor Inc., Infineon Technologies AG, Samsung Electronics Co., Ltd., SanDisk Corporation and Toshiba Corporation. Additionally, we face
competition from emerging companies in Taiwan and China who have announced plans to significantly expand the scale of their operations. We face
competition in the image sensor market from a number of suppliers of CMOS image sensors as well as a large number of suppliers of CCD image sensors.
Some of our competitors are large corporations or conglomerates that may have greater resources to withstand downturns in the semiconductor markets in
which we compete, invest in technology and capitalize on growth opportunities. Our competitors seek to increase silicon capacity, improve yields, reduce die
size and minimize mask levels in their product designs. These factors have significantly increased worldwide supply and put downward pressure on prices.
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Changes in foreign currency exchange rates could materially adversely affect our business, results of operations or financial condition.

Our financial statements are prepared in accordance with U.S. GAAP and are reported in U.S. dollars. Across our multi-national operations, there
are transactions and balances denominated in other currencies, primarily the yen and euro. The Company estimates that, based on its assets and liabilities
denominated in currencies other than U.S. dollar as of March 2, 2006, a 1% change in the exchange rate versus the U.S. dollar would result in foreign
currency gains or losses of approximately $1.2 million for the yen and $1.2 million for the euro. In the event that the U.S. dollar weakens significantly
compared to the yen or euro, our results of operations or financial condition will be adversely affected.

If our supply of semiconductor products from TECH is disrupted, our business, results of operations or financial condition could be materially
adversely affected.

TECH supplied approximately 25% of our total megabits of memory produced in the second quarter of 2006. We have agreements to purchase all of
the products manufactured by TECH subject to specific terms and conditions. Any reduction in supply could materially adversely affect our business, results
of operations or financial condition. In the event that our supply of semiconductor products from TECH is reduced or eliminated, our revenues and results of
operations would be adversely affected.

New product development may be unsuccessful.

We are developing new products that complement our traditional memory products or leverage their underlying design or process technology. We
have made significant investments in product and process technologies and anticipate expending significant resources for new semiconductor product
development over the next several years. The process to develop Imaging and certain specialty memory products requires us to demonstrate advanced
functionality and performance, many times well in advance of a planned ramp of production, in order to secure design wins with our customers. There can be
no assurance that our product development efforts will be successful, that we will be able to cost-effectively manufacture these new products, that we will be
able to successfully market these products or that margins generated from sales of these products will recover costs of development efforts.

An adverse determination that our products or manufacturing processes infringe the intellectual property rights of others could materially adversely
affect our business, results of operations or financial condition.

As is typical in the semiconductor and other high technology industries, from time to time, others have asserted, and may in the future assert, that our
products or manufacturing processes infringe their intellectual property rights. In this regard, we are engaged in litigation with Rambus, Inc. (“Rambus™)
relating to certain of Rambus’ patents and certain of our claims and defenses. On August 28, 2000, we filed a complaint (subsequently amended) against
Rambus in the U.S. District Court for the District of Delaware seeking monetary damages and declaratory and injunctive relief. Among other things, our
amended complaint alleges violation of federal antitrust laws, breach of contract, fraud, deceptive trade practices, and negligent misrepresentation. The
complaint also seeks a declaratory judgment (a) that certain Rambus patents are not infringed by us, are invalid, and/or are unenforceable, (b) that we have an
implied license to those patents, and (c) that Rambus is estopped from enforcing those patents against us. On February 15, 2001, Rambus filed an answer and
counterclaim in Delaware denying that we are entitled to relief, alleging infringement of the eight Rambus patents named in our declaratory judgment claim,
and seeking monetary damages and injunctive relief. A number of other suits are pending in Europe alleging that certain of our SDRAM and DDR SDRAM
products infringe various of Rambus’ country counterparts to its European patent 525 068, including: on September 1, 2000, Rambus filed suit against
Micron Semiconductor (Deutschland) GmbH in the District Court of Mannheim, Germany; on September 22, 2000, Rambus filed a complaint against us and
Reptronic (a distributor of our products) in the Court of First Instance of Paris, France; and on September 29, 2000, we filed suit against Rambus in the Civil
Court of Milan, Italy, alleging invalidity and non-infringement. In addition, on December 29, 2000, we filed suit against Rambus in the Civil Court of
Avezzano, Italy, alleging invalidity and non-infringement of the Italian counterpart to European patent 1 004 956. Additionally, other suits are pending
alleging that certain of our DDR SDRAM products infringe Rambus’ country counterparts to its European patent 1 022 642, including: on August 10, 2001,
Rambus filed suit against us and Assitec (an electronics retailer) in the Civil Court of Pavia, Italy; and on August 14, 2001, Rambus filed suit against Micron
Semiconductor (Deutschland) GmbH in the District Court of Mannheim, Germany. In the European suits against us, Rambus is seeking monetary damages
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and injunctive relief. Subsequent to the filing of the various European suits, the European Patent Office declared Rambus’ 525 068 and 1 004 956 European
patents invalid and revoked the patents. We also are engaged in litigation with Tessera, Inc. (“Tessera”) relating to certain of Tessera’s patents and certain of
our patents. On March 1, 2005, Tessera filed suit against us in the U.S. District Court for the Eastern District of Texas alleging infringement of five Tessera
patents. On June 22, 2005, we filed an answer and counterclaim denying Tessera’s claims and alleging infringement of eight of our patents. We also are
engaged in litigation with Tadahiro Ohmi (“Ohmi”). On June 2, 2005, Ohmi filed suit against us in the U.S. District Court for the Eastern District of Texas
(amended on August 31, 2005) alleging infringement of a single Ohmi patent.

Among other things, the above lawsuits pertain to certain of our SDRAM, DDR SDRAM, and DDR2 SDRAM products, which account for a
significant portion of our net sales. A court determination that our products or manufacturing processes infringe the intellectual property rights of others
could result in significant liability and/or require us to make material changes to our products and/or manufacturing processes. We are unable to predict the
outcome of assertions of infringement made against us. Any of the foregoing could have a material adverse effect on our business, results of operations or
financial condition.

We have a number of patent and intellectual property license agreements. Some of these license agreements require us to make one time or periodic
payments. We may need to obtain additional patent licenses or renew existing license agreements in the future. We are unable to predict whether these
license agreements can be obtained or renewed on acceptable terms.

Allegations of anticompetitive conduct.

On June 17, 2002, we received a grand jury subpoena from the U.S. District Court for the Northern District of California seeking information
regarding an investigation by the Antitrust Division of the Department of Justice (the “DOJ”) into possible antitrust violations in the “Dynamic Random
Access Memory” or “DRAM?” industry. We are cooperating fully and actively with the DOJ in its investigation of the DRAM industry. Our cooperation is
pursuant to the terms of the DOJ’s Corporate Leniency Policy, which provides that in exchange for our full, continuing and complete cooperation in the
pending investigation, we will not be subject to prosecution, fines or other penalties from the DOJ.

Subsequent to the commencement of the DOJ investigation, a number of purported class action lawsuits have been filed against us and other DRAM
suppliers. Eighteen cases have been filed in various federal district courts (two of which have been dismissed) asserting claims on behalf of a purported class
of individuals and entities that purchased DRAM directly from various DRAM suppliers during the period from April 1, 1999 through at least June 30, 2002.
All of the cases have been transferred to the U.S. District Court for the Northern District of California for consolidated proceedings. The complaints allege
price-fixing in violation of federal antitrust laws and seek treble monetary damages, costs, attorneys’ fees, and an injunction against the allegedly unlawful
conduct. Additionally, four cases have been filed in the U.S. District Court for the Northern District of California asserting claims on behalf of a purported
class of individuals and entities that indirectly purchased DRAM and/or products containing DRAM from various DRAM suppliers during the time period
from April 1, 1999 through at least June 30, 2002. The complaints allege price fixing in violation of federal antitrust laws and various state antitrust and
unfair competition laws and seek treble monetary damages, restitution, costs, interest and attorneys’ fees. In addition, at least sixty-two cases have been filed
in various state and federal courts (five of which have been dismissed) asserting claims on behalf of a purported class of indirect purchasers of DRAM. Cases
have been filed in the following states: Arkansas, Arizona, California, Florida, Hawaii, lowa, Kansas, Massachusetts, Maine, Michigan, Minnesota,
Mississippi, Montana, North Carolina, North Dakota, Nebraska, New Hampshire, New Jersey, New Mexico, Nevada, New York, Ohio, Pennsylvania, South
Dakota, Tennessee, Utah, Vermont, Virginia, Wisconsin, and West Virginia, and also in the District of Columbia and Puerto Rico. The complaints purport to
be on behalf of individuals and entities that indirectly purchased DRAM and/or products containing DRAM in the respective jurisdictions during various time
periods ranging from 1999 through the filing date of the various complaints. The complaints allege violations of various jurisdictions’ antitrust, consumer
protection and/or unfair competition laws relating to the sale and pricing of DRAM products and seek treble monetary damages, restitution, costs, interest and
attorneys’ fees. A number of these cases have been removed to federal court and transferred to the U.S. District Court for the Northern District of California
(San Francisco) for consolidated proceedings. Additionally, three cases have been filed in the following Canadian courts: Superior Court, District of
Montreal, Province of Quebec; Ontario Superior Court of Justice, Ontario; and Supreme Court of British Columbia, Vancouver Registry, British Columbia.
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The substantive allegations in these cases are similar to those asserted in the cases filed in the United States. Based upon our analysis of the claims made and
the nature of the DRAM industry, we believe that class treatment of these cases is not appropriate and that any purported injury alleged by plaintiffs would be
more appropriately resolved on a purchaser-by-purchaser basis. In addition, the Attorneys General of Alaska, Arizona, Arkansas, California, Colorado,
Delaware, Florida, Hawaii, Idaho, Illinois, Iowa, Louisiana, Maryland, Massachusetts, Michigan, Minnesota, Mississippi, Nebraska, Nevada, New Jersey,
New Mexico, New York, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, South Carolina, Tennessee, Texas, Utah, Vermont, Virginia, Washington,
West Virginia, and Wisconsin are investigating potential state and federal civil claims against us and other DRAM suppliers on behalf of state and
governmental entities that were direct or indirect purchasers of DRAM and potentially on behalf of other indirect purchasers of DRAM. We have been served
with civil investigative demands or subpoenas issued by at least six of the state Attorneys General and we are responding to those requests. We are unable to
predict the outcome of these lawsuits and investigations. The final resolution of these alleged violations of antitrust laws could result in significant liability
and could have a material adverse effect on our business, results of operations or financial condition.

On May 5, 2004, Rambus filed a complaint in the Superior Court of the State of California (San Francisco County) against us and other DRAM
suppliers. The complaint alleges various causes of action under California state law including conspiracy to restrict output and fix prices on Rambus DRAM
(“RDRAM?”), and unfair competition. Tessera also has asserted certain antitrust and unfair competition claims relating to Tessera’s packaging technology.
These complaints seek treble damages, punitive damages, attorneys’ fees, costs, and a permanent injunction enjoining the defendants from the conduct
alleged in the complaints. We are unable to predict the outcome of the suit. A court determination against us could result in significant liability and could
have a material adverse effect on our business, results of operations or financial condition.

Allegations of violations of securities laws.

On February 24, 2006, a putative class action complaint was filed against us and certain of our officers in the U.S. District Court for the District of
Idaho alleging claims under Section 10(b) and 20(a) of the Securities Exchange Act of 1934, as amended, and Rule 10b-5 promulgated thereunder. Three
substantially similar complaints have been filed subsequently. The cases purport to be brought on behalf of a class of purchasers of our stock during the
period February 24, 2001 to February 13, 2003. The complaints generally allege violations of federal securities laws based on, among other things, claimed



misstatements or omissions regarding alleged illegal price-fixing conduct or our operations and financial results. The complaints seek unspecified damages,
interest, attorneys’ fees, costs, and expenses. We expect that these four lawsuits will be consolidated and that a single consolidated class action complaint will
be filed.

In addition, on March 23, 2006 a shareholder derivative action was filed in the Fourth District Court for the State of Idaho (Ada County), allegedly
on behalf of and for our benefit, against certain of our current and former officers and directors. We were also named as a nominal defendant. The complaint
is based on the same allegations of fact as in the securities class actions filed in the U.S. District Court for the District of Idaho and alleges breach of fiduciary
duty, abuse of control, gross mismanagement, waste of corporate assets, unjust enrichment, and insider trading. The complaint seeks unspecified damages,
restitution, disgorgement of profits, equitable and injunctive relief, attorneys’ fees, costs, and expenses. The complaint is derivative in nature and does not
seek monetary damages from us. However, we may be required, throughout the pendency of the action, to advance payment of legal fees and costs incurred
by the defendants.

In March 2006, four purported class action complaints were filed in the Superior Court for the State of California (Alameda County) on behalf of
shareholders of Lexar Media, Inc. (“Lexar”) against Lexar and its directors. Two of the complaints also name us as a defendant. The complaints allege that
the defendants breached, or aided and abetted the breach of, fiduciary duties owed to Lexar shareholders by, among other things, engaging in self-dealing,
failing to engage in efforts to obtain the highest price reasonably available, and failing to properly value Lexar in connection with a merger transaction
between Lexar and us. The plaintiffs seek, among other things, injunctive relief preventing, or an order of rescission reversing, the merger, compensatory
damages, interest, attorneys’ fees, and costs. We are unable to predict the outcome of these suits.
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The Company is unable to predict the outcome of these cases. A court determination in the class action against the Company could result in
significant liability and could have a material adverse effect on the Company’s business, results of operations or financial condition.

Current economic and political conditions may harm our business.
Global economic conditions and the effects of military or terrorist actions may cause significant disruptions to worldwide commerce. If these
disruptions result in delays or cancellations of customer orders, a decrease in corporate spending on information technology or our inability to effectively

market, manufacture or ship our products, our business, results of operations or financial condition could be materially adversely affected.

We face risks associated with our international sales and operations that could materially adversely affect our business, results of operations or
financial condition.

Sales to customers outside the United States approximated 67% of our consolidated net sales for the second quarter of 2006. In addition, we have
manufacturing operations in Italy, Japan, Puerto Rico, Scotland and Singapore. Our international sales and operations are subject to a variety of risks,
including:

* currency exchange rate fluctuations,

* export and import duties, changes to import and export regulations, and restrictions on the transfer of funds,
¢ political and economic instability,

* problems with the transportation or delivery of our products,

* issues arising from cultural or language differences and labor unrest,

* longer payment cycles and greater difficulty in collecting accounts receivable, and

* compliance with trade and other laws in a variety of jurisdictions.
These factors may materially adversely affect our business, results of operations or financial condition.
If our manufacturing process is disrupted, our business, results of operations or financial condition could be materially adversely affected.

We manufacture products using highly complex processes that require technologically advanced equipment and continuous modification to improve
yields and performance. Difficulties in the manufacturing process or the effects from a shift in product mix can reduce yields or disrupt production and may
increase our per megabit manufacturing costs. From time to time, we have experienced minor disruptions in our manufacturing process as a result of power
outages or equipment failures. If production at a fabrication facility is disrupted for any reason, manufacturing yields may be adversely affected or we may be
unable to meet our customers’ requirements and they may purchase products from other suppliers. This could result in a significant increase in manufacturing
costs or loss of revenues or damage to customer relationships, which could materially adversely affect our business, results of operations or financial
condition.

Disruptions in our supply of raw materials could materially adversely affect our business, results of operations or financial condition.

Our operations require raw materials that meet exacting standards. We generally have multiple sources of supply for our raw materials. However,
only a limited number of suppliers are capable of delivering certain raw materials that meet our standards. Various factors could reduce the availability of raw
materials such as silicon wafers, photomasks, chemicals, gases, lead frames and molding compound. Shortages may occur from time to time in the future. In

addition, disruptions in transportation lines could delay our receipt of raw materials. Lead times for
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the supply of raw materials have been extended in the past. If our supply of raw materials is disrupted or our lead times extended, our business, results of
operations or financial condition could be materially adversely affected.

Products that do not meet specifications or that contain, or are perceived by our customers to contain, defects or that are otherwise incompatible
with end uses could impose significant costs on us or otherwise materially adversely affect our business, results of operations or financial condition.

Because the design and production process for semiconductor memory is highly complex, it is possible that we may produce products that do not
comply with customer specifications, contain defects or are otherwise incompatible with end uses. If, despite design review, quality control and product
qualification procedures, problems with nonconforming, defective or incompatible products occur after we have shipped such products, we could be
adversely affected in several ways, including the following:

* we may replace product or otherwise compensate customers for costs incurred or damages caused by defective or incompatible product, and
* we may encounter adverse publicity, which could cause a decrease in sales of our products.

We expect to make future acquisitions where advisable, which involve numerous risks.

We expect to make future acquisitions where we believe it is advisable to enhance shareholder value. Acquisitions involve numerous risks,
including:

* increasing our exposure to changes in average selling prices for semiconductor products,

* difficulties in integrating the operations, technologies and products of the acquired companies,
* increasing capital expenditures to upgrade and maintain facilities,

* increasing debt to finance any acquisition,

* diverting management’s attention from normal daily operations,

* managing larger operations and facilities and employees in separate geographic areas, and

*  hiring and retaining key employees.

Mergers and acquisitions of high-technology companies are inherently risky, and future acquisitions may not be successful and may materially
adversely affect our business, results of operations or financial condition.

The combined company may not realize the benefits of the proposed merger because of significant challenges.

The failure of the combined company to meet the challenges involved in combining the operations of Micron and Lexar successfully or otherwise to
realize any of the anticipated benefits of the merger could seriously harm the results of operations of the combined company. Realizing the benefits of the
merger by the combined company will depend in part on the timely integration of technology, operations, and personnel. The combination of the companies

will be a complex, time-consuming and expensive process that, even with proper planning and implementation, could significantly disrupt the businesses of
Micron and Lexar. The challenges involved in this integration include the following:

* combining product and service offerings;

*  coordinating research and development activities to enhance the development and introduction of new products and services;
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*  preserving customer, supplier and other important relationships of both Micron and Lexar and resolving potential conflicts that may arise;
* managing product channels effectively during the period of combining operations;

* minimizing the diversion of management attention from ongoing business concerns;

* addressing differences in the business cultures of Micron and Lexar to maintain employee morale and retain key employees;

* optimizing inventory management over a broad distribution chain; and

* coordinating and combining overseas operations, relationships and facilities, which may be subject to additional constraints imposed by
geographic distance and local laws and regulations.

The combined company may not successfully combine the operations of Micron and Lexar in a timely manner, or at all, and the combined company
may not realize the anticipated benefits or synergies of the merger to the extent, or in the timeframe, anticipated. The anticipated benefits of the merger
assume a successful combination. In addition to the risks discussed above, the combined company’s ability to realize these benefits of the merger could be
adversely affected by practical or legal constraints on its ability to combine operations.



Completion of the merger is subject to a number of conditions under the merger agreement.

Completion of the merger is subject to a number of customary conditions under the merger agreement, including some of the following:

* adoption of the merger agreement by the affirmative vote of holders of a majority of the shares of Lexar common stock outstanding on the
record date;

* receipt of regulatory approvals, including United States and certain non-United States antitrust approvals;
* receipt of certain opinions that the merger will qualify as a “reorganization” under the code;

¢ the representations and warranties contained in the merger agreement being true and correct except as would not have a material adverse
effect on each such party, and material compliance by each party with its covenants in the merger agreement;

* no material adverse effect with respect to either party having occurred; and

* no legal proceedings by a governmental entity challenging the merger.

Certain of the shareholders of Lexar common stock have publicly announced that they would not support the merger based on their belief that
insufficient consideration is to be paid by Micron in the merger. The merger will not be consummated if a majority of the holders of Lexar common stock do
not approve the merger.

Charges to earnings resulting from the application of the purchase method of accounting may adversely affect the market value of Micron’s common
stock following the merger.

In accordance with United States generally accepted accounting principles, the combined company will account for the merger using the purchase
method of accounting, which will result in charges to earnings that could have a material adverse effect on the market value of the common stock of Micron
following completion of the merger. Under the purchase method of accounting, the combined company will allocate the total estimated purchase price to
Lexar’s net tangible assets and amortizable intangible assets based on their fair values as of the date of completion of the merger, and record the excess of the
purchase price over those fair values as goodwill. The combined company will incur amortization expense over the useful lives of amortizable intangible
assets acquired in
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connection with the merger. In addition, to the extent the value of goodwill becomes impaired, the combined company may be required to incur material
charges relating to the impairment of that asset. These amortization and potential impairment charges could have a material impact on the combined
company’s results of operations.

Our internal control over financial reporting could be adversely affected by material weaknesses in Lexar’s internal controls.

In Lexar’s Annual Report on Form 10-K for the period ended December 31, 2005, Lexar reported two material weaknesses with respect to its
revenue recognition controls and inventory accounting controls. These control deficiencies resulted in audit adjustments to revenues, accounts receivable,
cost of product revenues, deferred revenue, sales related accruals and inventory in Lexar’s 2005 consolidated financial statements. As a result of these
material weaknesses, Lexar concluded in its Annual Report that its control over financial reporting was not effective as of December 31, 2005. While Lexar
continues to take steps to remediate these material weaknesses, there can be no assurance that Lexar will completely remediate its material weaknesses such
that it will be able to conclude that its internal control over financial reporting is effective. We will consolidate the financial results of Lexar following the
effective date of the merger. To the extent Lexar’s material weaknesses have not been remediated, the effectiveness of our internal control over financial
reporting may be adversely affected.

The combined company’s net operating loss carryforwards may be limited as a result of the merger.

Micron and Lexar have net operating loss carryforwards for federal income tax purposes. Both entities have provided significant valuation
allowances against the tax benefit of such losses as well as certain tax credit carryforwards. Utilization of these net operating losses and credit carryforwards
are dependent upon the combined company achieving profitable results following the merger. As a consequence of the merger, as well as earlier issuances of
common stock consummated by both companies and business combinations by Micron, utilization of the tax benefits of these carryforwards are subject to
limitations imposed by Section 382 of the Code. The determination of the limitations is complex and requires significant judgment and analysis of past
transactions. At this time neither company has completed the analyses required to determine what portion, if any, of these carryforwards will have their
availability restricted or eliminated by that provision. Accordingly, some portion or all of these carryforwards may not be available to offset any future
taxable income.

Because the market price of Micron common stock will fluctuate, the value of the Micron common shares that will be issued in the merger will not
be known until the closing of the merger.

The value of the Micron common stock to be issued in the merger could be considerably higher or lower than they were at the time the merger
consideration was negotiated. Neither Micron nor Lexar is permitted to terminate the merger agreement or resolicit the vote of Lexar stockholders solely
because of changes in the market prices of either company’s stock. Stock price changes may result from a variety of factors, including changes in the
respective businesses operations and prospects of Micron and Lexar, changes in general market and economic conditions, and regulatory considerations.
Many of these factors are beyond the control of Micron or Lexar. Upon the completion of the merger, each share of Lexar common stock outstanding
immediately prior to the merger will be converted into the right to receive 0.5625 shares of Micron common stock. Because the exchange ratio for Micron
common stock to be issued in the merger has been fixed, the value of the merger consideration will depend upon the market price of Micron common stock.
This market price may vary from the closing price of shares of Micron common stock on the date the merger was announced, on the date that the joint proxy
statement/prospectus is mailed to Lexar stockholders and on the date of the Lexar stockholder meeting at which stockholders will be asked to vote on certain
matters relating to the merger. Accordingly, at the time of the stockholder meeting, stockholders will not know or be able to calculate the value of the merger



consideration that would be issued upon completion of the merger. Further, the time period between the stockholder vote taken at the meeting and the
completion of the merger will depend on the status of antitrust clearance that must be obtained prior to the completion of the merger and the satisfaction or
waiver of other conditions to closing, and there is currently no way to predict how long it will take to obtain this stockholder approval or the changes in
Micron’s and Lexar’s respective businesses, operations and prospects that may occur during this interval.
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Item 6. Exhibits

Exhibit

Number Description of Exhibit

2.1 Agreement and Plan of Merger, by and among Micron Technology, Inc., March 2006 Merger Corp. and Lexar Media, Inc., dated as
of March 8, 2006 *

3.7 Bylaws of the Registrant, as amended

9.1 Form of Voting Agreement, by and among Micron Technology, Inc. and certain stockholders of Lexar Media, Inc., dated as of
March 8, 2006 *

31.1 Rule 13a-14(a) Certification of Chief Executive Officer

31.2 Rule 13a-14(a) Certification of Chief Financial Officer

32.1 Certification of Chief Executive Officer Pursuant to 18 U.S.C. 1350

32.2 Certification of Chief Financial Officer Pursuant to 18 U.S.C. 1350

*  Incorporated by reference to Current Report on Form 8-K dated March 8, 2006.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

Micron Technology, Inc.

(Registrant)

Dated: April 11, 2006 /s/ W. G. Stover, Jr.

W. G. Stover, Jr., Vice President of Finance and
Chief Financial Officer (Principal Financial and
Accounting Officer)
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Exhibit 3.7

BYLAWS
OF
MICRON TECHNOLOGY, INC.

ARTICLE I
OFFICES
SECTION 1. The registered office shall be 100 West Tenth Street, in the City of Wilmington, County of New Castle, State of Delaware.

SECTION 2. The corporation may also have offices at such other places both within and without the State of Delaware as the Board of
Directors may from time to time determine or the business of the corporation may require.

ARTICLE I
MEETINGS OF STOCKHOLDERS

SECTION 1. All meetings of the stockholders shall be held at the principal office of the corporation in the City of Boise, State of Idaho, or at
such other place either within or without the State of Delaware as shall be designated in the notice of the meeting or in a duly executed waiver of notice
thereof.

SECTION 2. Annual meetings of stockholders shall be held on such day and such hour as shall be designated from time to time by the Board of
Directors and stated in the notice of the meeting. At such meeting, the stockholders shall elect a Board of Directors and transact such other business as may
properly be brought before the meeting.

SECTION 3. Written notice of the annual meeting stating the place, date and hour of the meeting shall be given to each stockholder entitled to
vote at such meeting not less than ten nor more than sixty days before the date of the meeting.

SECTION 4. The officer who has charge of the stock ledger of the corporation shall prepare and make, at least ten days before every meeting of
stockholders, a complete list of the stockholders entitled to vote at the meeting, arranged in alphabetical order, and showing the address of each stockholder
and the number of shares registered in the name of each stockholder. Such list shall be open to the examination of any stockholder, for any purpose germane
to the meeting, during ordinary business hours, for a period of at least ten days prior to the meeting, either at a place within the city where the meeting is to be
held, which place shall be specified in the notice of the meeting, or, if not so specified, at the place where the meeting is to be held. The list shall also be
produced and kept at the time and place of the meeting during the whole time thereof, and may be inspected by any stockholder who is present.

SECTION 5. Special meetings of the stockholders, for any purpose or purposes, unless otherwise prescribed by statute or by the Certificate of
Incorporation, may be called by the Board of Directors, the Chairman of the Board, the president, or by the holders of shares entitled to cast not less than
twenty percent (20%) of the votes at the meeting. Such request shall state the purpose or purposes of the proposed meeting.

SECTION 6. Written notice of a special meeting stating the place, date and hour of the meeting and the purpose or purposes for which the
meeting is called, shall be given to each stockholder entitled to vote at such meeting not less than ten nor more than sixty days before the date of the meeting.

SECTION 7. Business transacted at any special meeting of stockholders shall be limited to the purposes stated in the notice.

SECTION 8. The holders of a majority of the stock issued and outstanding and entitled to vote thereat, present in person or represented by
proxy, shall constitute a quorum at all meetings of the stockholders for the transaction of business except as otherwise provided by statute or by the Certificate
of Incorporation. If, however, such quorum shall not be present or represented at any meeting of the stockholders, the stockholders entitled to vote thereat,
present in person or represented by proxy, shall have power to adjourn the meeting from time to time, without notice other than announcement at the meeting,
until a quorum shall be present or represented. At such adjourned meeting at which a quorum shall be present or represented any business may be transacted
which might have been transacted at the meeting as originally notified. If the adjournment is for more than thirty days, or if after the adjournment a new
record date is fixed for the adjourned meeting, a notice of the adjourned meeting shall be given to each stockholder of record entitled to vote at the meeting.

SECTION 9. When a quorum is present at any meeting, the vote of the holders of a majority of the stock having voting power present in person
or represented by proxy shall decide any question brought before such meeting, unless the question is one upon which by express provision of the statutes or
of the Certificate of Incorporation, a different vote is required in which case such express provision shall govern and control the decision of the question.

SECTION 10. Unless otherwise provided in the Certificate of Incorporation, each stockholder shall at every meeting of the stockholders be
entitled to one vote in person or by proxy for each share of the capital stock having voting power held by such stockholder, regardless of class, but no proxy
shall be voted on or after three years from its date, unless the proxy provides for a longer period. Vote may be viva voice or by ballot; provided, however, that
elections for directors must be by ballot upon demand by a shareholder at the meeting and before the voting begins. At all elections of directors of the
corporation each stockholder having voting power shall be entitled to exercise the right of cumulative voting as provided in the Certificate of Incorporation.

SECTION 11. Unless otherwise provided in the Certificate of Incorporation, any action required to be taken at any annual or special meeting of
stockholders of the corporation, or any action which may be taken at any annual or special meeting of the stockholders, may be taken without a meeting,
without prior notice and without a vote, of a consent in writing, setting forth the action so taken, shall be signed by the holders of outstanding stock having
not less than the minimum number of votes that would be necessary to authorize or take such action at a meeting at which notice of the taking of the corporate
action without a meeting by less than unanimous written consent shall be given to those stockholders who have not consented in writing.

ARTICLE III

DIRECTORS



SECTION 1. The authorized number of directors of the corporation shall be nine. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

SECTION 2. The directors shall be elected at each annual meeting of shareholders, but if any such annual meeting is not held, or the directors
are not elected thereat, the directors may be elected at any special meeting of the shareholders held for that purpose. All directors shall hold office until the
expiration of the term for which elected and until their respective successors are elected, except in the case of death, resignation or removal of any director. A
director need not be a shareholder.

SECTION 3. Any director may resign effective upon giving written notice to the Chairman of the Board, the President, the Secretary or the
Board of Directors of the corporation, unless the notice specifies a late time for the effectiveness of such resignation. If the resignation is effective at a future
time, a successor may be elected to take office when the resignation becomes effective.

SECTION 4. The entire Board of Directors or any individual director may be removed from office, prior to the expiration of their or his term of
office only in the manner and within the limitations provided by the General Corporation Law of Delaware.

No reduction of the authorized number of directors shall have the effect of removing any director prior to the expiration of such director’s
term of office.

SECTION 5. A vacancy in the Board of Directors shall be deemed to exist in case of the death, resignation or removal of any director, or if the
authorized number of directors be increased, or if the shareholders fail at any annual or special meeting of shareholders at which any director or directors are
elected to elect the full authorized number of directors to be voted for at that meeting.

Vacancies in the Board of Directors may be filled by a majority of the directors then in office, whether or not less than a quorum, or by a
sole remaining director. Each director so elected shall hold office until the expiration of the term for which he was elected and until his successor is elected at
an annual or a special meeting of the shareholders, or until his death, resignation or removal.

The shareholders may elect a director or directors at any time to fill any vacancy or vacancies not filled by the directors. Any such election
by written consent shall require the consent of a majority of the outstanding shares entitled to vote.

SECTION 6. The business of the corporation shall be managed by or under the direction of its Board of Directors which may exercise all such
powers of the corporation and do all such lawful acts and things as are not by statute or by the Certificate of Incorporation or these Bylaws directed or
required to be exercised or done by the stockholders.

MEETINGS OF THE BOARD OF DIRECTORS

SECTION 7. The Board of Directors of the corporation may hold meetings, both regular and special, either within or without the State of
Delaware.

SECTION 8. The first meeting of each newly elected Board of Directors shall be held at such time and place as shall be fixed by the vote of the
stockholders at the annual meeting and no notice of such meeting shall be necessary to the newly elected directors in order legally to constitute the meeting,
provided a quorum shall be present. In the event of the failure of the stockholders to fix the time or place of such first meeting of the newly elected Board of
Directors, or in the event such meeting is not held at the time and place so fixed by the stockholders, the meeting may be held at such time and place as shall
be specified in a notice given as hereinafter provided for special meetings of the Board of Directors, or as shall be specified in a written waiver signed by all
of the directors.

SECTION 9. Regular meetings of the Board of Directors may be held without notice at such time and at such place as shall from time to time
be determined by the Board.

SECTION 10. Special meetings of the Board may be called by the president on two days’ notice to each director, either personally or by mail or
by telegram; special meetings shall be called by the president or secretary in like manner and on like notice on the written request of the Chairman of the
Board or two directors.

SECTION 11. At all meetings of the Board a majority of the authorized number of directors shall constitute a quorum for the transaction of
business and the act of a majority of the directors present at any meeting at which there is a quorum shall be the act of the Board of Directors, except as may
be otherwise specifically provided by statute or by the Certificate of Incorporation. If a quorum shall not be present at any meeting of the Board of Directors,
the directors present thereat may adjourn the meeting from time to time, without notice other than announcement at the meeting, until a quorum shall be
present.

SECTION 12. Unless otherwise restricted by the Certificate of Incorporation or these Bylaws, any action required or permitted to be taken at any
meeting of the Board of Directors or of any committee thereof may be taken without a meeting, if all members of the Board or committee, as the case may be,
consent thereto in writing, and the
writing or writings are filed with the minutes of proceedings of the Board or committee.

SECTION 13. Unless otherwise restricted by the Certificate of Incorporation or these Bylaws, members of the Board of Directors, or any
committee designated by the Board of Directors, may participate in a meeting of the Board of Directors, or any committee, by means of conference telephone
or similar communications equipment by means of which all persons participating in the meeting can hear each other, and such participation in a meeting
shall constitute presence in person at the meeting.

COMMITTEES OF DIRECTORS



SECTION 14. The Board of Directors may, by resolution passed by a majority of the authorized number of directors, appoint an executive
committee consisting of two or more of the directors of the corporation. The Board may designate one or more directors as alternate members of any
committee, who may replace any absent or disqualified member at any meeting of the committee. The executive committee, to the extent provided in the
resolution of the Board of Directors and subject to any limitation by statute, shall have and may exercise all the powers and authority of the Board of
Directors in the management of the business and affairs of the corporation, and may authorize the seal of the corporation to be affixed to all papers which may
require it; but it shall not have the power or authority in reference to amending the Certificate of Incorporation, adopting an agreement of merger or
consolidation, recommending to the stockholders the sale, lease or exchange of all or substantially all the corporation’s property and assets, recommending to
the stockholders a dissolution of the corporation or a revocation of a dissolution, or amending the Bylaws of the corporation; and, unless the resolution or the
Certificate of Incorporation expressly so provide, it shall not have the power or authority to declare a dividend or to authorize the issuance of stock.

SECTION 15. The Board of Directors may, by resolution adopted by a majority of the authorized number of directors, designate such other
committees, each consisting of 2 or more directors, as it may from time to time deem advisable to perform such general or special duties as may from time to
time be delegated to any such committee by the Board of Directors, subject to the limitations imposed by statute or by the Certificate of Incorporation or by
these Bylaws. The Board may designate one or more directors as alternate members of any committee, who may replace any absent member at any meeting
of the committee.

COMPENSATION OF DIRECTORS

SECTION 17. Unless otherwise restricted by the Certificate of Incorporation or these Bylaws, the Board of Directors shall have the authority to
fix the compensation of directors. The directors may be paid their expenses, if any, of attendance of each meeting of the Board of Directors and may be paid
a fixed sum for attendance at each meeting of the Board of Directors or a stated salary as director. No such payment shall preclude any director from serving
the corporation in any other capacity and receiving compensation therefor. Members of special or standing committees may be allowed like compensation for
attending committee meetings.

ARTICLE IV
NOTICES

SECTION 1. Whenever, under the provisions of the statutes or of the Certificate of Incorporation or of these Bylaws, notice is required to be
given to any director or stockholder, it shall not be construed to mean personal notice, but such notice may be given in writing, by mail, addressed to such

director or stockholder, at his address as it appears on the records of the corporation, with postage thereon prepaid, and such notice shall be deemed to be
given at the time when the same shall be deposited in the United States mail. Notice to directors may also be given by telegram.

SECTION 2. Whenever any notice is required to be given under the provisions of the Delaware statutes or of the Certificate of Incorporation or
of these Bylaws, a waiver thereof in writing, signed by the person or persons entitled to said notice, whether before or after the time stated therein, shall be
deemed equivalent thereto.

ARTICLE V
OFFICERS

SECTION 1. The officers of the corporation shall be chosen by the Board of Directors, and shall be a president, a vice-president, a secretary,
and a treasurer. The Board of Directors may also choose additional vice-presidents, and one or more assistant secretaries and assistant treasurers. Any
number of offices may be held by the same person, unless the Certificate of Incorporation or these Bylaws otherwise provide.

SECTION 2. The Board of Directors at its first meeting after each annual meeting of stockholders shall choose a president, one or more vice-
presidents, a secretary and a treasurer.

SECTION 3. The Board of Directors may appoint such other officers and agents as it shall deem necessary who shall hold their offices for such
terms and shall exercise such powers and perform such duties as shall be determined from time to time by the Board.

SECTION 4. The salaries of all officers and agents of the corporation shall be fixed by the Board of Directors.

SECTION 5. The officers of the corporation shall hold office until their successors are chosen and qualify. Any officer elected or appointed by
the Board of Directors may be removed at any time by the affirmative vote of a majority of the Board of Directors. Any vacancy occurring in any office of
the corporation shall be filled by the Board of Directors.

Any officer may resign at any time by giving written notice to the corporation. Any such resignation shall take effect at the date of the
receipt of such notice or at any later time specified therein; and, unless otherwise specified therein, the acceptance of such resignation shall not be necessary
to make it effective.

THE CHAIRMAN OF THE BOARD

SECTION 6. The Chairman of the Board, if there shall be such an officer, shall, if present, preside at all meetings of the Board of Directors, and
exercise and perform such other powers and duties as may be from time to time assigned to him by the Board of Directors or prescribed by these Bylaws.

THE PRESIDENT

SECTION 7. Subject to such supervisory powers, if any, as may be given by the Board of Directors to the Chairman of the Board, if there be
such an officer, the President shall be the general manager of the corporation and shall, subject to the control of the Board of Directors, have general
supervision, direction, and control of the business and officers of the corporation. He shall preside at all meetings of the shareholders and in the absence of
the Chairman of the Board or if there be none, at all meetings of the Board of Directors. He shall be ex officio a member of all the standing committees,



including the executive committee, if any, and shall have the general powers and duties of management usually vested in the office of president of a
corporation, and shall have such other powers and duties as may be prescribed by the Board of Directors or by these Bylaws.

SECTION 8. He shall execute bonds, mortgages and other contracts requiring a seal, under the seal of the corporation, except where required or
permitted by law to be otherwise signed and executed and except where the signing and execution thereof shall be expressly delegated by the Board of
Directors to some other officer or agent of the corporation.

THE VICE-PRESIDENTS

SECTION 9. In the absence of the president or in the event of his inability or refusal to act, the vice president (or in the event there be more
than one vice president, the vice-presidents in the order designated by the directors, or in the absence of any designation, then in the order of their election)
shall perform the duties of the president, and when so acting, shall have all the powers of and be subject to all the restrictions upon the president. The vice-
presidents shall perform such other duties and have such other powers as the Board of Directors may from time to time prescribe.

SECRETARY AND ASSISTANT SECRETARY

SECTION 10. The Secretary shall attend all meetings of the Board of Directors and all meetings of the stockholders and record all the
proceedings of the meetings of the corporation and of the Board of Directors in a book to be kept for that purpose and shall perform like duties for the
standing committees when required. He shall give, or cause to be given, notice of all meetings of the stockholders and special meetings of the Board of
Directors, and shall perform such other duties as may be prescribed by the Board of Directors or president, under whose supervision he shall be placed. He
shall have custody of the corporate seal of the corporation and he, or an assistant secretary, shall have authority to affix the same to any instrument requiring it
and when so affixed, it may be attested by his signature or by the signature of such assistant secretary. The Board of Directors may give general authority to
any other officer to affix the seal of the corporation and to attest the affixing by his signature.

SECTION 11. The assistant secretary, or if there be more than one, the assistant secretaries in the order determined by the Board of Directors (or
if there be no such determination, then in the order of their election) shall, in the absence of the secretary or in the event of his inability or refusal to act,
perform the duties and exercise the powers of the secretary and shall perform such other duties and have such other powers as the Board of Directors may
from time to time prescribe.

THE TREASURER AND ASSISTANT TREASURERS

SECTION 12. The treasurer shall have the custody of the corporate funds and securities and shall keep full and accurate accounts of receipts and
disbursements in books belonging to the corporation and shall deposit all moneys and other valuable effects in the name and to the credit of the corporation in
such depositories as may be designated by the Board of Directors.

SECTION 13. He shall disburse the funds of the corporation as may be ordered by the Board of Directors, taking proper vouchers for such
disbursements, and shall render to the president and the Board of Directors, at its regular meetings, or when the Board of Directors so requires, an account of
all his transactions as treasurer and of the financial condition of the corporation.

SECTION 14. If required by the Board of Directors, he shall give the corporation a bond (which shall be renewed every six years) in such sum
and with such surety or sureties as shall be satisfactory to the Board of Directors for the faithful performance of the duties of his office and for the restoration
to the corporation, in case of his death, resignation, retirement or removal from office, of all books, papers, vouchers, money and other property of whatever
kind in his possession or under his control belonging to the corporation.

SECTION 15. If the assistant treasurer, or if there shall be more than one, the assistant treasurers in the order determined by the Board of
Directors (or if there be no such determination, then in the order of their election) shall, in the absence of the treasurer or in the event of his inability or refusal
to act, perform the duties and exercise the powers of the treasurer and shall perform such other duties and have such other powers as the Board of Directors
may from time to time prescribe.

ARTICLE VI
CERTIFICATE OF STOCK

SECTION 1. Every holder of stock in the corporation shall be entitled to have a certificate, signed by, or in the name of the corporation by, the
chairman or vice chairman of the Board of Directors, or the president or a vice president and the treasurer or an assistant treasurer, or the secretary or an
assistant secretary of the corporation, certifying the number of shares owned by him in the corporation.

Certificates may be issued for partly paid shares and in such case upon the face or back of the certificates issued to represent any such partly
paid shares, the total amount of the consideration to be paid therefor, and the amount paid thereon shall be specified.

If the corporation shall be authorized to issue more than one class of stock or more than one series of any class, the powers, designations,
preferences and relative, participating, optional or other special rights of each class of stock or series thereof and the qualification, limitations or restrictions
of such preferences and/or rights shall be set forth in full or summarized on the face or back of the certificate which the corporation shall issue to represent
such class or series of stock, provided that, except as otherwise provided in section 202 of the General Corporation Law of Delaware, in lieu of the foregoing
requirements, there may be set forth on the face of back of the certificate which the corporation shall issue to represent such class or series of stock, a
statement that the corporation will furnish without charge to each stockholder who so requests the powers, designations, preferences and relative,
participating, optional or other special rights of each class of stock or series thereof and the qualifications, limitations or restrictions of such preferences
and/or rights.



SECTION 2. Any or all of the signatures on the certificate may be facsimile. In case any officer, transfer agent or registrar who has signed or
whose facsimile signature have been placed upon a certificate shall have ceased to be such officer, transfer agent or registrar before such certificate is issued,
it may be issued by the corporation with the same effect as if he were such officer, transfer agent or registrar at the date of issue.

LOST CERTIFICATES

SECTION 3. The Board of Directors may direct a new certificate or certificates to be issued in place of any certificate or certificates theretofore
issues by the corporation alleged to have been lost, stolen or destroyed, upon the making of an affidavit to that fact by the person claiming the certificate of
stock to be lost, stolen or destroyed. When authorizing such issue of a new certificate or certificates, the Board of Directors may, in its discretion and as a
condition precedent to the issuance thereof, require the owner of such lost, stolen or destroyed certificate or certificates, or his legal representative, to
advertise the same in such manner as it shall require and/or to give the corporation a bond in such sum as it may direct as indemnity against any claim that
may be made against the corporation with respect to the certificate alleged to have been lost, stolen or destroyed.

TRANSFER OF STOCK

SECTION 4. Upon surrender to the corporation or the transfer agent of the corporation of a certificate for shares duly endorsed or accompanied
by proper evidence of succession, assignation or authority to transfer, it shall be the duty of the corporation to issue a new certificate to the person entitled
thereto, cancel the old certificate and record the transaction upon its books.

FIXING RECORD DATE

SECTION 5. In order that the corporation may determine the stockholders entitled to notice of or to vote at any meeting of stockholders or any
adjournment thereof, or to express consent to corporate action in writing without a meeting, or entitled to receive payment of any dividend or other
distribution or allotment of any rights, or entitled to exercise any rights in respect of any change, conversion or exchange of stock or for the purpose of any
other lawful action, the Board of Directors may fix, in advance, a record date, which shall not be more than sixty nor less than ten days before the date of such
meeting, nor more than sixty days prior to any such other action. A

determination of shareholders of record entitled to notice of or to vote at a meeting of stockholders shall apply to any adjournment of the meeting; provided,
however, that the Board of Directors may fix a new record date for the adjourned meeting.

REGISTERED STOCKHOLDERS

SECTION 6. The corporation shall be entitled to recognize the exclusive right of a person registered on its books as the owner of shares to
receive dividends and to vote as such owner, and to hold liable for calls and assessments a person registered on its books as the owner of shares, and shall not
be bound to recognize any equitable or other claim to or interest in such share or shares on the part of any other person, whether or not it shall have express or
other notice thereof, except as otherwise provided by the laws of Delaware.

SECTION 7. The accounting books and records, and minutes of proceedings of the shareholders and the Board of Directors and committees of
the Board shall be open to inspection upon written demand made upon the corporation by any shareholder or the holder of a voting trust certificate, at any
reasonable time during usual business hours, for a purpose reasonably related to his interest as a shareholder, or as the holder of such voting trust certificate.
The record of shareholders shall also be open to inspection by any shareholder or holder of a voting trust certificate at any time during usual business hours
upon written demand on the corporation, for a purpose reasonably related to such holder’s interest as a shareholder or holder of a voting trust certificate.
Such inspection may be made in person or by an agent or attorney, and shall include the right to copy and to make extracts.

ARTICLE VII
GENERAL PROVISIONS
DIVIDENDS

SECTION 1. Dividends upon the capital stock of the corporation, subject to the provision of the Certificate of Incorporation, if any, may be
declared by the Board of Directors at any regular or special meeting, pursuant to law. Dividends may be paid in cash, in property, or in shares of the capital
stock, subject to the provisions of the Certificate of Incorporation.

SECTION 2. Before payment of any dividend, there may be set aside out of funds of the corporation available for dividends such sum or sums
as the directors from time to time, in their absolute discretion, think proper as a reserve or reserves to meet contingencies, or for equalizing dividends, or for
repairing or maintaining any property of the corporation, or for such other purpose as the directors shall think conducive to the interest of the corporation, and
the directors may modify or abolish any such reserve in the manner in which it was created.

CHECKS

SECTION 3. All checks or demands for money and notes of the corporation shall be signed by such officer or officers or such other person or
persons as the Board of Directors may from time to time designate.

FISCAL YEAR
SECTION 4. The fiscal year of the corporation shall be fixed by resolution of the Board of Directors.
SEAL
SECTION 5. The corporate seal shall have inscribed thereon the name of the corporation, the year of its organization and the words “Corporate

Seal, Delaware.” The seal may be used by causing it or a facsimile thereof to be impressed or affixed or reproduced or otherwise.



INDEMNIFICATION

SECTION 6. The corporation shall indemnify its officers, directors, employees and agents to the extent permitted by the General Corporation
Law of Delaware.

ARTICLE VIII
AMENDMENTS

SECTION 1. These Bylaws may be altered, amended or repealed or new Bylaws may be adopted by the stockholders or by the Board of
Directors at any regular meeting of the stockholders or of the Board of Directors or at any special meeting of the stockholders or the Board of Directors if
notice of such alteration, amendment, repeal or adoption of new Bylaws be contained in the notice of such special meeting. If the power to adopt, amend or
repeal Bylaws is conferred upon the Board of Directors by the Certificate of Incorporation it shall not divest or limit the power of the stockholders to adopt,
amend or repeal Bylaws.

I, Nancy A. Stanger, the secretary of Micron Technology, Inc., a Delaware corporation, hereby certify:

The foregoing bylaws, comprising 14 pages, were adopted as the bylaws of Micron Technology on May 21, 1984.
DATED: May 25, 1984

Nancy A. Stanger
Nancy A. Stanger

SEAL

CERTIFICATE OF FIRST AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

We, the undersigned, being the President and Secretary, respectively, of MICRON TECHNOLOGY, INC., a corporation organized and existing
under the laws of the State of Delaware, do hereby certify that a meeting of the Board of Directors of this Corporation was held on December 17, 1984 and an
amendment to the Bylaws of MICRON TECHNOLOGY, INC. was unanimously adopted.

The amendment adopted was pursuant to a Resolution reading as follows:

RESOLVED: The Board hereby approves that the second paragraph of Article II Section 10 of the Bylaws of the Company be amended to read as
follows:

“At all elections of directors of the corporation each stockholder having voting power shall be entitled to exercise the right of cumulative voting as
provided in the Certificate of Incorporation. However, no stockholder shall be entitled to cumulate votes for a candidate or candidates unless such candidate’s
name or candidate’s names have been placed in nomination prior to the voting and a stockholder has given notice at the meeting prior to the voting of the
stockholder’s intention to cumulate votes. If any stockholder has given such notice, all stockholders may cumulate their votes for candidates in nomination.”

IN WITNESS WHEREOF, we have hereunto set our hands and the seal of the Corporation this 5th day of July, 1985.
MICRON TECHNOLOGY, INC.

BY: Joseph L. Parkinson
Joseph L. Parkinson, President

(SEAL)

BY: Cathy L. Smith
Cathy L. Smith, Secretary

STATE OF IDAHO )
) ss.
County of Ada )

On this 5th day of July, 1985, before me, the undersigned, personally appeared JOSEPH L. PARKINSON and CATHY L. SMITH, known to me to be the
President and Secretary, respectively, of MICRON TECHNOLOGY, INC., the corporation that executed the instrument or the persons who executed the
instrument on behalf of said corporation, and acknowledged to me that such corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal in said County the day and year first above written.

Jill L. Henson
Notary Public for Idaho Residing at Boise




CERTIFICATE OF SECOND AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on March 3, 1986:

RESOLVED: Article III Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be ten. The number of directors provided in this Section 1 may be changed
by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the corporate seal of said corporation effective as of the 3rd day of March, 1986.

Cathy L. Smith
Corporate Secretary

(SEAL)

CERTIFICATE THIRD AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on November 24, 1986:

RESOLVED: Article III Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be nine. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 24th day of November, 1986.

Cathy L. Smith
Corporate Secretary

(SEAL)

CERTIFICATE OF FOURTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on September 28, 1987:

RESOLVED: Article III Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be eight. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREQOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 28th day of September, 1987.
Cathy L. Smith
Cathy L. Smith

Corporate Secretary

(SEAL)

CERTIFICATE OF FIFTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on March 28, 1988:



RESOLVED: Article IIT Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be nine. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 28th day of March, 1988.
Cathy L. Smith

Corporate Secretary

(SEAL)

CERTIFICATE OF SIXTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on October 3, 1988:

RESOLVED: Article III Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be ten. The number of directors provided in this Section 1 may be changed
by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 17th day of October, 1988.

Cathy L. Smith
Corporate Secretary

(SEAL)

CERTIFICATE OF SEVENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on September 25, 1989:

RESOLVED: Article III Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be nine. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 28th day September, 1989.

Cathy L. Smith
Corporate Secretary

(SEAL)

CERTIFICATE OF EIGHTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on October 30, 1989:

RESOLVED: Article III Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be eight. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 30th day of October, 1989.



Cathy L. Smith
Corporate Secretary

(SEAL)

CERTIFICATE OF NINTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on August 27, 1990:

RESOLVED: Article III Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be nine. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 27th day of August, 1990.
Cathy L. Smith

Corporate Secretary

(SEAL)

CERTIFICATE OF TENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on September 24, 1990:

RESOLVED: Article III, Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be ten. The number of directors provided in this Section 1 may be changed
by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 24th day of September, 1990.
Cathy L. Smith

Corporate Secretary

(SEAL)

CERTIFICATE OF ELEVENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on July 27, 1992:

RESOLVED: Article III Section 1 of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be eight. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 27th day of July, 1992.
Cathy L. Smith
Corporate Secretary

(SEAL)




CERTIFICATE OF TWELFTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc. a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on May 23, 1994:

RESOLVED: Article III, Section I of the Bylaws of this corporation are hereby amended to read as follows:
SECTION I. The authorized number of directors of the Corporation shall be ten.

The number of directors provided in this Section I may be changed by a Bylaw duly adopted by the affirmative vote of a majority of the
outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 23rd day of May, 1994.
Cathy L. Smith
Corporate Secretary

(SEAL)

CERTIFICATE OF THIRTEENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc. a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on September 1, 1994:

RESOLVED: Article III, Section I of the Bylaws of this corporation are hereby amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be eleven. The number of directors provided in this Section I may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 1st day of September, 1994.

Cathy L. Smith
Corporate Secretary

(SEAL)

CERTIFICATE OF FOURTEENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Cathy L. Smith, Corporate Secretary of Micron Technology, Inc. a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on October 27, 1994:

RESOLVED: Article III, Section I of the Bylaws of this corporation are hereby amended to read as follows:

SECTION I. The authorized number of directors of the Corporation shall be ten. The number of directors provided in this Section I may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 27th day of October, 1994.

Cathy L. Smith
Corporate Secretary

(SEAL)

CERTIFICATE OF FIFTEENTH
AMENDMENT TO THE BYLAWS OF



MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolution was adopted
by the Board of Directors on February 5, 1996:

RESOLVED, that pursuant to Article VIII, Section 1 of the Company s Bylaws, the Board hereby amends Article V, Section 1 of the Bylaws to read
in its entirety as follows:

The officers of the corporation shall be chosen by the Board of Directors, and shall be a president or chief executive officer, a secretary, and a
treasurer. The Board of Directors may also choose additional officers, including a president, vice president(s), and one or more assistant secretaries and
assistant treasurers. Any number of offices may be held by the same person, unless the Certificate of Incorporation or these Bylaws otherwise provide.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 7th day of February, 1996.
Jan R. Reimer

Assistant Secretary

(SEAL)

CERTIFICATE OF SIXTEENTH
AMENDMENT TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolutions were adopted
by the Board of Directors on September 30, 1996:

RESOLVED, that Article II, Section 10 of the Bylaws of this Company be amended to read as follows:

SECTION 10. At all elections of directors of the corporation each stockholder having voting power shall be entitled to exercise the right of
cumulative voting as provided in the Certificate of Incorporation. However, no stockholder shall be entitled to cumulate votes for a candidate or candidates
unless such candidate’s name or candidates’ names have been placed in nomination prior to the voting and a stockholder has given written notice to Secretary
of the corporation of the stockholder’s intention to cumulate votes at least 15 days prior to the date of the meeting. If any stockholder has given such notice,
all stockholders may cumulate their votes for candidates in nomination.

RESOLVED FURTHER, that Article IT of the Bylaws of this Company be amended to add Section 12, which will read in its entirety as follows:
SECTION 12. Advance Notice of Stockholder Nominees and Stockholder Business

(a) To be properly brought before an annual meeting or special meeting, nominations for the election of directors or other business must be
(i) specified in the notice of meeting (or any supplement thereto) given by or at the direction of the board of directors, (ii) otherwise properly
brought before the meeting by or at the direction of the board of directors or (iii) otherwise properly brought before the meeting by a stockholder.

(b) For business to be properly brought before an annual meeting by a stockholder, the stockholder must have given timely notice thereof in
writing to the Secretary of the corporation. To be timely, a stockholder’s notice must be delivered to or mailed and received at the principal
executive office of the corporation not less than one hundred twenty (120) calendar days in advance of the date specified in the corporation’s proxy
statement released to stockholders in connection with the previous year’s annual meeting of stockholders; provided, however, that in the event that
no annual meeting was held in the previous year or the date of the annual meeting has been changed by more than thirty (30) days from the date
contemplated at the time of the previous year’s proxy statement, notice by the stockholder to be timely must be so received a reasonable time
before the solicitation is made. A stockholder’s notice to the Secretary shall set forth as to each matter the stockholder proposes to bring before the
annual meeting: (i) a brief description of the business desired to be brought before the annual meeting and the reasons for conducting such business
at the annual meeting, (ii) the name and address, as they appear on the corporation’s books, of the stockholder proposing such business, (iii) the
class and number of shares of the corporation which are beneficially owned by the stockholder, (iv) any material interest of the stockholder in such
business and (v) any other information that is required to be provided by the stockholder pursuant to Regulation 14A under the securities Exchange
Act of 1934, as amended (the “Exchange Act”), in his capacity as a proponent to a stockholder proposal. Notwithstanding the foregoing, in order to
include information with respect to a stockholder proposal in the proxy statement and form of proxy for a stockholders’ meeting, stockholders must
provide notice as required by the regulations promulgated under the Exchange Act. Notwithstanding anything in these bylaws to the contrary, no
business shall be conducted at any annual meeting except in accordance with the procedures set forth in this Section 12. The chairman of the
annual meeting shall, if the facts warrant, determine and declare at the meeting that business was not properly brought before the meeting and in
accordance with the provisions of this Section 12, and, if he should so determine, he shall so declare at the meeting that any such business not
properly brought before the meeting shall not be transacted.

(c) Only persons who are nominated in accordance with the procedures set forth in this paragraph (c) shall be eligible for election as directors.
Nominations of persons for election to the Board of Directors of the corporation may be made at a meeting of stockholders by or at the direction of
the Board of Directors or by any stockholder of the corporation entitled to vote in the election of directors at the meeting who complies with the
notice procedures set forth in this paragraph (c). Such nominations, other than those made by or at the direction of the Board of Directors, shall be
made pursuant to timely notice in writing to the Secretary of the corporation in accordance with the provisions of paragraph (b) of this Section 12.



Such stockholder’s notice shall set forth (i) as to each person, if any, whom the stockholder proposes to nominate for election or re-election as a
director: (A) the name, age, business address and residence address of such person, (B) the principal occupation or employment of such person,
(C) the class and number of shares of the corporation which are beneficially owned by such person, (D) a description of all arrangements or
understandings between the stockholder and each nominee and any other person or persons (naming such person or persons) pursuant to which the
nominations are to be made by the stockholder and (E) any other information relating to such person that is required to be disclosed in solicitations
of proxies for elections of directors, or is otherwise required, in each case pursuant to Regulation 14A under the Exchange Act (including without
limitation such person’s written consent to being named in the proxy statement, if any, as a nominee and to serving as a director if elected); and
(ii) as to such stockholder giving notice, the information required to be provided pursuant to paragraph (b) of this Section 12. At the request of the
Board of Directors, any person nominated by a stockholder for election as a director shall furnish to the Secretary of the corporation that
information required to be set forth in the stockholder’s notice of nomination which pertains to the nominee. No person shall be eligible for
election as a director of the corporation unless nominated in accordance with the procedures set forth in this paragraph (c). The chairman of the
meeting shall, if the facts warrant, determine and declare at the meeting that a nomination was not made in accordance with the procedures
prescribed by these bylaws; and if he should so determine, he shall so declare at the meeting, and the defective nomination shall be disregarded.

RESOLVED FURTHER, that Article III, Section 1 of the Bylaws of this Company be amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be seven. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affixed the corporate seal of said corporation effective as of the 30th day of September, 1996.

/s/ Jan R. Reimer

Assistant Secretary

(SEAL)

CERTIFICATE OF SEVENTEENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolutions were adopted
by the Board of Directors on June 30, 1997:

RESOLVED, that Article III, Section 1 of the Bylaws of this Company be amended to read as follows:

SECTION 1. The authorized number of directors of the Corporation shall be eight. The number of directors provided in this Section 1 may be
changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the Board of
Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affix the corporate seal of said corporation effective as of the 30th day of June, 1997.

/s/ Jan R. Reimer

Assistant Secretary

(SEAL)

CERTIFICATE OF EIGHTEENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.
I, Jan R. Reimer, Assistant Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolutions were adopted
by the Board of Directors on April 14, 1998:
RESOLVED, that Article III, Section 1 of the Bylaws of this Company be amended to read as follows:
SECTION 1. The authorized number of directors of the Corporation shall be nine. The number of directors provided in this Section 1

may be changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the
Board of Directors.

IN WITNESS WHEREQF, I hereunto set my hand and affix the corporate seal of said corporation effective as of the 20th day of July, 1998.

/s/ Jan R. Reimer

Assistant Secretary

(SEAL)



CERTIFICATE OF NINETEENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolutions were adopted
by the Board of Directors on November 23, 1998:

RESOLVED, that Article ITI, Section 1 of the Bylaws of this Company be amended to read as follows:
SECTION 1. The authorized number of directors of the Corporation shall be eight. The number of directors provided in this Section 1
may be changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the
Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affix the corporate seal of said corporation effective as of the 23rd day of November, 1998.

/s/ Jan R. Reimer
Assistant Secretary

(SEAL)

CERTIFICATE OF TWENTIETH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolutions were adopted
by the Board of Directors on June 16, 1999:

RESOLVED, that pursuant to Article VIII, Section 1 of the Company’s Bylaws, the Board hereby amends Article III, Sections 14 and 15 of
the Bylaws to read in their entirety as follows:

“SECTION 14. The Board of Directors may, by resolution passed by a majority of the authorized number of directors, appoint an executive
committee consisting of one or more of the directors of the corporation. The Board may designate one or more directors as alternate members of any
committee, who may replace any absent or disqualified member at any meeting of the committee. The executive committee, to the extent provided
in the resolution of the Board of Directors and subject to any limitation by statute, shall have and may exercise all the powers and authority of the
Board of Directors in the management of the business and affairs of the corporation, and may authorize the seal of the corporation to be affixed to all
papers which may require it; but it shall not have the power or authority in reference to amending the Certificate of Incorporation, adopting an
agreement of merger or consolidation, recommending to the stockholders the sale, lease or exchange of all or substantially all of the corporation’s
property and assets, recommending to the stockholders a dissolution of the corporation or a revocation of a dissolution, or amending the Bylaws of
the corporation; and, unless the resolution or the Certificate of Incorporation expressly so provide, it shall not have the power of authority to declare
a dividend or to authorize the issuance of stock.

SECTION 15. The Board of Directors may, by resolution adopted by a majority of the authorized number of directors, designate such other
committees, each consisting of one or more directors, as it may from time to time deem advisable to perform such general or special duties as may
from time to time be delegated to any such committee by the Board of Directors, subject to the limitations imposed by statute or the Certificate of
Incorporation or by these Bylaws. The Board may designate one or more directors as alternate members of any committee, who may replace any
absent member at any meeting of the committee.”

RESOLVED FURTHER, that any and all actions taken prior to the adoption of the foregoing resolution by the “Employee Option
Committee” of the Board are hereby ratified, confirmed, approved and adopted as actions of the Company.

IN WITNESS WHEREOF, I hereunto set my hand and affix the corporate seal of said corporation effective as of the 16th day of June, 1999.

/s/ Jan R. Reimer
Assistant Secretary

(SEAL)

CERTIFICATE OF TWENTY-FIRST AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Secretary of Micron Technology, Inc., a Delaware corporation, hereby certify that the following resolutions were adopted
by the Board of Directors on November 23, 1999:

RESOLVED, that pursuant to Article VIII, Section 1 of the Company’s Bylaws, the Board hereby amends Article III, Section 1 of the
Bylaws to read in its entirety as follows:



SECTION 1. The authorized number of directors of the Corporation shall be seven. The number of directors provided in this Section 1
may be changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the
Board of Directors.

RESOLVED FURTHER, that the Board hereby amends Article II, Section 12 of the Company’s Bylaws to read in its entirely as follows:
SECTION 12. Advance Notice of Stockholder Nominees and Stockholder Business

@ To be properly brought before an annual meeting or special meeting, nominations for the election of directors or other business
must be (i) specified in the notice of meeting (or any supplement thereto) given by or at the direction of the board of directors, (ii) otherwise properly
brought before the meeting by or at the direction of the board of directors or (iii) otherwise properly brought before the meeting by a stockholder.

(b) For business to be properly brought before an annual meeting by a stockholder, the stockholder must have given timely notice
thereof in writing to the Secretary of the corporation. To be timely, a stockholder’s notice must be delivered to or mailed and received at the
principal executive office of the corporation not less than one hundred twenty (120) calendar days in advance of the date of the corporation’s proxy
statement released to stockholders in connection with the previous year’s annual meeting of stockholders; provided, however, that in the event that
no annual meeting was held in the previous year or the date of the annual meeting has been changed by more than thirty (30) days from the date
contemplated at the time of the previous year’s proxy statement, notice by the stockholder to be timely must be so received a reasonable time before
the solicitation is made. A stockholder’s notice to the Secretary shall set forth as to each matter the stockholder proposes to bring before the annual
meeting: (i) a brief description of the business desired to be brought before the annual meeting and the reasons for conducting such business at the
annual meeting, (ii) the name and address, as they appear on the corporation’s books, of the stockholder proposing such business, (iii) the class and
number of shares of the corporation which are beneficially owned by the stockholder, (iv) any material interest of the stockholder in such business
and (v) any other information that is required to be provided by the stockholder pursuant to Regulation 14A under the Securities Exchange Act of
1934, as amended (the “Exchange Act”), in his capacity as a proponent to a stockholder proposal. Notwithstanding the foregoing, in order to include
information with respect to a stockholder proposal in the proxy statement and form of proxy for a stockholders’ meeting, stockholders must provide
notice as required by the regulations promulgated under the Exchange Act. Notwithstanding anything in these bylaws to the contrary, no business
shall be conducted at any annual meeting except in accordance with the procedures set forth in this Section 12. The chairman of the annual meeting
shall, if the facts warrant, determine and declare at the meeting that business was not properly brought before the meeting and in accordance with the
provisions of this Section 12, and, if he should so determine, he shall so declare at the meeting that any such business not properly brought before the
meeting shall not be transacted.

(o) Only persons who are nominated in accordance with the procedures set forth in this paragraph (c) shall be eligible for election as
directors. Nominations of persons for election to the Board of Directors of the corporation may be made at a meeting of stockholders by or at the
direction of the Board of Directors or by any stockholder of the corporation entitled to vote in the election of directors at the meeting who complies
with the notice procedures set forth in this paragraph (c). Such nominations, other than those made by or at the direction of the Board of Directors,
shall be made pursuant to timely notice in writing to the Secretary of the corporation in accordance with the provisions of paragraph (b) of this
Section 12. Such stockholder’s notice shall set forth (i) as to each person, if any, whom the stockholder proposes to nominate for election or re-
election as a director: (A) the name, age, business address and residence address of such person, (B) the principal occupation or employment of such
person, (C) the class and number of shares of the corporation which are beneficially owned by such person, (D) a description of all arrangements or
understandings between the stockholder and each nominee and any other person or persons (naming such person or persons) pursuant to which the
nominations are to be made by the stockholder and (E) any other information relating to such person that is required to be disclosed in solicitations
of proxies for elections of directors, or is otherwise required, in each case pursuant to Regulation 14A under the Exchange Act (including without
limitation such person’s written consent to being named in the proxy statement, if any, as a nominee and to serving as a director if elected); and
(ii) as to such stockholder giving notice, the information required to be provided pursuant to paragraph (b) of this Section 12. At the request of the
Board of Directors, any person nominated by a stockholder for election as a director shall furnish to the Secretary of the corporation that information
required to be set forth in the stockholder’s notice of nomination which pertains to the nominee. The chairman of the meeting shall, if the facts
warrant, determine and declare at the meeting that a nomination was not made in accordance with the procedures prescribed by these bylaws; and if
he should so determine, he shall so declare at the meeting, and the defective nomination shall be disregarded.

IN WITNESS WHEREQF, I hereunto set my hand and affix the corporate seal of said corporation effective as of the 23rd day of November, 1999.

/s/ Jan R. Reimer
Assistant Secretary

(SEAL)

CERTIFICATE OF TWENTY-SECOND AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Corporate Secretary of Micron Technology, Inc., a Delaware corporation (the “Company”), hereby certify that the
following resolutions were adopted by the Board of Directors on September 10, 2002:

WHEREAS, the Bylaws of the Company have been amended by the Board from time to time as it has deemed advisable, necessary or convenient;
and

WHEREAS, the Company’s Bylaws indicate that the President of the Company will participate as an ex officio member of all board committees;
and



WHEREAS, such provisions may be inconsistent with provisions of the Sarbanes-Oxley Act of 2002 (“SOXA”) requiring that certain Board
committees consist solely of independent directors; and

WHEREAS, the Board has determined that it is in the best interests of the Company to amend the foregoing Bylaws to comply with SOXA;

NOW, THEREFORE, BE IT RESOLVED, Article V, Section 7 of the Bylaws of the Company be, and the same hereby is, amended to read as
follows:

“PRESIDENT

SECTION 7.  Subject to such supervisory powers, if any, as may be given by the Board of Directors to the Chairman of the Board, if there be such
an officer, the President shall be the general manager of the corporation and shall, subject to the control of the Board of Directors, have general supervision,
direction, and control of the business and officers of the corporation. He shall preside at all meetings of the shareholders and in the absence of the Chairman
of the Board or if there be none, at all meetings of the Board of Directors. He shall have the general powers and duties of management usually vested in the
office of president of a corporation, and shall have such other powers and duties as may be prescribed by the Board of Directors or by these Bylaws.”

FURTHER RESOLVED, that the officers of the Company, including the Secretary and Assistant Secretary, be, and each of them hereby is,
authorized and directed in the name and on behalf of the Company to do and perform any and all such acts and things, to sign or make such certificates,
instruments, notices, statements, filings and to take or omit such other actions as they or each of them in his or her sole discretion may deem necessary or
desirable, in order to carry out the intent or purposes of the above resolution.

IN WITNESS WHEREQF, I hereunto set my hand and affix the corporate seal of said Company effective as of the 10th day of September, 2002.

/s/ Jan R. Reimer

(SEAL) Assistant Corporate Secretary

CERTIFICATE OF TWENTY-THIRD AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Corporate Secretary of Micron Technology, Inc., a Delaware corporation (the “Company”), hereby certify that the
following resolution was adopted by the Board of Directors on April 22, 2003:

WHEREAS, the directors desire to reduce the number of directors permitted to serve on the Board of the Directors to six;

NOW, THEREFORE, BE IT RESOLVED, that Article III, Section I of the Bylaws of this Company be amended to read in its entirety as
follows:

SECTION 1. The authorized number of directors of the Corporation shall be six. The number of directors provided in this Section 1
may be changed by a Bylaw duly adopted by the affirmative vote of a majority of the outstanding shares entitled to vote or by a resolution of the
Board of Directors.

IN WITNESS WHEREOF, I hereunto set my hand and affix the corporate seal of said Company effective as of the 22nd day of April, 2003.

/s/ Jan R. Reimer
(SEAL) Assistant Corporate Secretary

CERTIFICATE OF TWENTY-FOURTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Corporate Secretary of Micron Technology, Inc., a Delaware corporation (the “Company”), hereby certify that the
following resolution was adopted by the Board of Directors on June 22, 2004:

WHEREAS, the Company’s Governance and Compensation Committee of the Board has nominated, approved and recommended that
Mr. Ronald C. Foster sit as a member of the Company’s Board of Directors; and

WHEREAS, the Board is in agreement with the recommendation of the Governance and Compensation Committee;

NOW THEREFORE, BE IT RESOLVED, that the first sentence of Article III, Section I of the Bylaws of this Company be deleted and
the following be substituted therefore:

“SECTION I. The authorized number of directors of the corporation shall be seven.”

IN WITNESS WHEREOF, I hereunto set my hand and affix the corporate seal of said Company effective as of the 22nd day of June, 2004.

/s/ Jan R. Reimer

(SEAL) Assistant Corporate Secretary



CERTIFICATE OF TWENTY-FIFTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Corporate Secretary of Micron Technology, Inc., a Delaware corporation (the “Company™), hereby certify that the
following resolution was adopted by the Board of Directors effective as of June 27, 2005:

WHEREAS, the Company’s Governance and Compensation Committee of the Board has nominated, approved and recommended that
Ms. Mercedes Johnson sit as a member of the Company’s Board of Directors; and

WHEREAS, the Board is in agreement with the recommendation of the Governance and Compensation Committee;

NOW THEREFORE, BE IT RESOLVED, that the first sentence of Article III, Section I of the Bylaws of this Company be deleted and
the following be substituted therefore:

“SECTION I. The authorized number of directors of the corporation shall be eight.”
IN WITNESS WHEREOF, I hereunto set my hand and affix the corporate seal of said Company effective as of the 27th day of June, 2005.

/s/ Jan Reimer
(SEAL) Assistant Corporate Secretary

CERTIFICATE OF TWENTY-SIXTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Corporate Secretary of Micron Technology, Inc., a Delaware corporation (the “Company”), hereby certify that the
following resolution was adopted by the Board of Directors on September 27, 2005:

WHEREAS, the Board has accepted the resignation of Mr. Thomas T. Nicholson;

NOW, THEREFORE, BE IT RESOLVED, that, effective September 27, 2005, the first sentence of Article III, Section I of the Bylaws of
this Company be deleted and the following be substituted therefore:

“SECTION 1. The authorized number of directors of the corporation shall be seven.”
IN WITNESS WHEREOF, I hereunto set my hand and affix the corporate seal of said Company effective as of the 27th day of September, 2005.

/s/ Jan Reimer
(SEAL) Assistant Corporate Secretary

CERTIFICATE OF TWENTY-SEVENTH AMENDMENT
TO THE BYLAWS OF
MICRON TECHNOLOGY, INC.

I, Jan R. Reimer, Assistant Corporate Secretary of Micron Technology, Inc., a Delaware corporation (the “Company™), hereby certify that the
following resolution was adopted by the Board of Directors effective as of February 7, 2006:

WHEREAS, the Governance and Compensation Committee of the Board has recommended that Mr. Robert Switz and Dr. Teruaki Aoki sit
as members of the Company’s Board of Directors; and

WHEREAS, the Board is in agreement with the recommendation of the Governance and Compensation Committee;

NOW, THEREFORE, BE IT RESOLVED, that, effective February 7, 2006, the first sentence of Article III, Section I of the Bylaws of the
Company be deleted and the following be substituted therefore:

“SECTION I. The authorized number of directors of the corporation shall be nine.”
IN WITNESS WHEREOF, I hereunto set my hand and affix the corporate seal of said Company effective as of the 7th day of February, 2006.

/s/ Jan Reimer
(SEAL) Assistant Corporate Secretary




EXHIBIT 31.1

RULE 13a-14(a) CERTIFICATION OF
CHIEF EXECUTIVE OFFICER

I, Steven R. Appleton, certify that:
1. Ihave reviewed this quarterly report on Form 10-Q of Micron Technology, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.  The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a.  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c.  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b.  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: April 11, 2006 /s/ STEVEN R. APPLETON
Steven R. Appleton
Chairman, Chief Executive Officer and President




EXHIBIT 31.2

RULE 13a-14(a) CERTIFICATION OF
CHIEF FINANCIAL OFFICER

I, W. G. Stover, Jr., certify that:
1. Ihave reviewed this quarterly report on Form 10-Q of Micron Technology, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.  The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a.  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c.  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

5.  The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b.  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: April 11, 2006 /s/ W. G. STOVER, JR.
W. G. Stover, Jr.
Vice President of Finance and Chief Financial Officer




EXHIBIT 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. 1350

I, Steven R. Appleton, certify, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that the Quarterly Report
of Micron Technology, Inc. on Form 10-Q for the period ended March 2, 2006, fully complies with the requirements of Section 13(a) or 15(d) of the
Securities Exchange Act of 1934 and that information contained in the Quarterly Report on Form 10-Q fairly presents, in all material respects, the financial
condition and results of operations of Micron Technology, Inc.

Date: April 11, 2006 By: /s/ STEVEN R. APPLETON
Steven R. Appleton
Chairman, Chief Executive Officer and President




EXHIBIT 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. 1350

I, W. G. Stover, Jr., certify, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that the Quarterly Report of
Micron Technology, Inc. on Form 10-Q for the period ended March 2, 2006, fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934 and that information contained in the Quarterly Report on Form 10-Q fairly presents, in all material respects, the financial condition

and results of operations of Micron Technology, Inc.

Date: April 11, 2006 By: /s/ W. G. STOVER, JR.
W. G. Stover, Jr.
Vice President of Finance and Chief Financial Officer




